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Only yesterday (YOU remember!) men sold apples on the 
streets, saw their furniture go back to the store, lost their 
houses, lost their farms. Will it happen again? It needn’t. 


But to avoid the kind of depression we had after the last 
war—WE MUST HEAD OFF INFLATION NOW! And the 
best way to do that is to save your money. 


When you don’t buy a thing you can get along without... 
that’s helping to prevent inflation. When you decide this is a bad 
time to ask more money for the things you sell or to fight for 
a raise . . . that’s helping to prevent inflation. When you pay. up 
all your debts. . . that’s helping prevent inflation. AND SOME- 
THING MORE! 


It’s the best way to protect yourself against a depression if 
one should occur, and the best way to prepare yourself for 
tomorrow’s opportunities if times are good. 

The smart thing today is to save, not splurge. Don’t get 
hooked again! 


«insure your future. Keep up 


4 THINGS TO DO to keep prices down 
and help avoid another depression 


1. Buy only what you really need. — 


2. When you buy, pay no more than 
ceiling prices. Pay your ration points 
in full... 


3. Keep your own prices down. Don’t 
take advantage of war conditions to 
ask more for your labor, your services, 
or the goods you sell. 


4. Save. Buy and hold all the gggegp 
War Bonds you can afford— 
to help pay for the war and KEEP 


pur insurance. 


A United States War message prepared by the War Advertising Council, approved by the Office of War 
Information, and contributed by this magazine in cooperation with the Magazine Publishers of America, 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Extended Service’ | 


To readers of The Financial 
World, the investment firm of Merrill 
Lynch, Pierce, Fenner & Beane last 
fall offered a new service. Designed 
to put into practice one of its basic 
principles “Investigate then Invest,” 
the new service was entitled “Basic 
Analyses.” Its objective in brief: To 
provide individual, factual analyses, 
prepared by the firm’s Research De- 
partment, covering common stocks 
currently important in terms of in- 
vestor interest. 


Bell Ringer: Response to the offer 
of copies of these analyses to all who 
were interested was immediate and 
gratifying. Result: A new group of 
analyses has been prepared. Like the 
first, these new analyses provide es- 
sential background material upon 
which investment possibilities may be 
evaluated. They are not intended as 
purchase or sale recommendations. 
They are broad in scope and are as 
factually accurate as painstaking re- 
search and careful field investigation 
can make them. > 


Impartial : The current list of anal- 
yses covers twenty-four important 
listed issues, each impattially treated. 
Both favorable and unfavorable as- 
pects are candidly summarized and 
each analysis sets forth the security’s 
basic position, operating results for 
recent years, financial condition and 
future prospects. “Basic Analyses” 
now available: 


ALLIED STORES MontcomMery Warp 
ANACONDA COPPER NATIONAL Biscuit 
Atcu., Top. & S. F. Pr. & Lt. 
Cotrumsia G. & E. PACKARD. 
C’monw’tH & Sov. Pepsi-CoLa 

Crane CoMPANY Puetrs Dopce 
Detroit EDISON PULLMAN 

Dome MINES Socony-VacuuM 
Gr. NorTHERN Ry. Stanp. Ort (CatIr.) 
GREYHOUND Stanparp Ort (N.J.) 
KENNECOTT UNITED AIRCRAFT 
MIpLanp WaLwortH 


Frequent Reappraisal: Today, well- 
informed investors realize that there 
is no security which can be “bought 
and forgotten. ” Successful investment 
requires keen judgment in timing 
sales as well as purchases. Investors 
are invited to send for copies: of — 
“Basic Analyses’”*, included in the 
new list, covering those securities in 
which they have a current (or pro- 
spective) interest. Just indicate which 
of these analyses you wish to receive. 


*Copies of will be sent with- 


out cost or uests to 
Lynch, Pierce, Fenner 
Pine Street, New York 5 
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lL. addition to serving great 
American industries such as the PARTIAL LIST 
iron and steel, railroad, chemical of Blaw-Katit Production. 
and process industries, construc- for VICTORY 
tion, public utilities, metal working 
industries in connection with their | snd powder 
war effort, Blaw-Knox has been i Sor chemical 
commissioned by Uncle Sam to Gan ees 
produce matériel and armament 
for the armed forces on land and sea. eels 
Blaw-Knox is proud of itscontribu- | pun mount 
tions to victory as exemplified by its tetadiea. 
many plants, its hundreds of engi- 
neers, its thousands of people who Parts for aieplanes 
are working day and night, putting Paving, machioery for airports 
forth every ounce of skill and Radio towers, steel plant equip- 
endurance to free the world from Landing barges 
oppression. 
BLAW-KNOX. 
Lewis Foundry & Machine Division + Union Steel Castings Division « Power Piping Division 
e National Alloy Steel Division « Pittsburgh Rolls Division ¢ Blaw-Knox Division ¢ Martins 
Ferry Division Blaw-Knox Spriekier Division Columbus Diviston «Special Ordnance Division 
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“Not a Stooge Type” 


An executive for the past 15 years with large corporation seeks new 
connection due to changes in management. He knows buying and sales 
management, advertising, house organ editing, stockholder public rela- 
tions, preparation of annual reports, press releases, etc., public as well 
as human relations. Has excellent metropolitan (N. Y. C.} press con- 
nections but is definitely mot a ‘‘glad-hander." Believes in loyalty and 
conscientious service rather than in company politics. Would make 
excellent assistant to busy executive. Post-war outlook very important. 
Christian. Salary in keeping with ability but secondary to opportunity. 
BOX No. 166, c/o FINANCIAL WORLD 


~GGrollowing study of the markets in 

low-priced motor and other shares 
which have been: traded heavily in 
recent months, the Securities & Ex- 
change Commission is considering 
imposition of a ban on floor trading 
on the New York Stock Exchange 
and the New York Curb Exchange. 

The two exchanges have been 
called upon by the SEC to submit, 
before January 27, their views on the 
proposed rule, which would prohibit 
any member from executing or caus- 
ing to be executed a transaction for 
his own account, for an account in 
which he may have an interest, or 
where he may have discretion as to 
the security to be bought or sold or 
discretion whether to buy or to sell. 
The rule would exempt transactions 
by specialists, odd-lot dealers or dis- 
tributors where the transactions are 
“reasonably necessary.” 

One result, if the ban is imposed, 
may be revision of the specialist sys- . 
tem, which every so often is a target 
for attacks from critics of stock ex- 
change practices. The rule also is 
aimed at eliminating what the SEC 
calls a “conflict of interests,” in that 
there is “the possibility that the mem- 
ber’s preoccupation with his. own 
trading may prevent him from pick- 
ing up customers’ orders promptly, 
from spending the requisite time and 
effort at the post at which the cus- 
tomers’ orders must be executed, 
from reporting executions promptly.” 

The SEC report further argues 
‘that floor traders enjoy an advantage 
over the public which uses the stock 
exchange facilities. 

The New York Stock Exchange 
reports only 35 members in the cate- 
gory of floor traders, the Curb Ex- 
change approximately 15. The Big 
Board estimates that 16 to 17 per 
cent of the daily volume of trading 
comes from floor trading, but the 
Curb has not studied that phase of 
the subject. While some of this vol- 
ume might be switched to trading 
through brokerage houses, the greater 
part of it probably would be lost. to 
the exchanges. _ 
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Weston Smith, vice president and 
business editor of FINANCIAL Wor LD, 
has been elected vice president of the 
National Association of Public Rela- 
tions Counsel, Inc. 
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Should Investments 


Confined 
to ‘‘Name”’ Stocks? 


Finfoto 


For safety of moderate income, investing only in 


leaders is questionable practise; real enhancement 


through growth often is found in secondary issues 


ith corporations as with indi- 

viduals, one’s following is like- 
ly to be limited and local at the be- 
ginning of one’s career, to increase 
as progress attracts ‘outside’ atten- 
tion and to reach its peak at the ma- 
turity of accomplishment. 

This cycle of popularity carries a 
fairly obvious lesson for the investor. 
It is that equities in growth situations 
offer the greatest appreciation possi- 
bilities during corporate infancy and 
the least (sometimes none) at full 
maturity. Nevertheless, there is a 
propensity in investment counsel to- 
ward overly favoring the name com- 
pany—the one whose growth already 
has carried it to maturity and the 
peak of fame—especially where safe- 
ty is the prime consideration and 
moderate yields are acceptable. 

On the other hand, it cannot be 
said that the mere existence: of rec- 


ognizable leadership possibilities in a, 


new business is sufficient reason for 
heavily investing in its equities. There 
is an admittedly high “infant mortal- 


ity rate” in the corporate maternity - 
ward, largely due to external devel- — 
opments that could not be foreseen or . 


guarded against by the most capable 
managements. This has been demon- 
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strated over and over again by even- 
tually flourishing businesses, still un- 
der founding managements and con- 
trols, but which have undergone one 
or more reorganizations in the past. 


Governing Rules 

What rules, then, should govern 
investment in this particular? First, 
one should bear in mind that there is 
a broad and usually prolonged gap 
between corporate infancy and ma- 
turity. Second, in seeking growth sit- 
uations, both extremes should be 
avoided. Third, there should be evi- 
dence that the business already has 
become sufficiently established and 
has demonstrated enough strength to 
survive cyclical or other shocks from 


A Wartime Restriction 


he reduced size of the current 
-& issue of FINANCIAL WORLD is a 
temporary measure, made necessary 
by the War Production Board’s order 
limiting the amount of paper each 
magazine publisher may use. There 
is carried approximately the same 
number of ideas and recommenda- 
tions as appears in the usual size 
issue. 
—The Publisher 


outside. Fourth, one should avoid the 
error of assuming future growth from 
impressive past performances. 

These observations and rules apply 
to selections from within a single or 
various trade groups. In the latter 
case, it might further be observed 
that there are rather marked differ- 
ences in the growth stages of indus- 
tries themselves. For example, in 
transportation alone, the ox-cart, the 
pony express, the stage coach, the 
horse-car and the livery stable are 
among the lamented dead; the ele- 
vated railroad and the electric trolley 
are among the declining; most rail- 
roads are fully matured even if des- 
tined for indefinite healthy life; the 
truck, bus and passenger automobile 
are in full vigor of advanced youth; 
but it is lusty young air transporta- 
tion, nourished out of infancy and 
strengthened by war, that holds the 
most significant promise of future 
expansion. 

The public utility industry as a 
whole may be regarded as among the 
pretty well matured. Here, again, gas 
for illumination would hardly - be 
chosen for growth possibilities, but 
gas for heating and industrial fuel 
should show further expansion, Elec- 
tricity’s future is not entirely re- 
stricted to secular growth, or even to 
rural extension, but will benefit from 
hosts of new applications in the 
broad fields of electronics and house- 
hold appliances. Communication’s ex- 
pansion possibilities are now restrict- 
ed unless we include radio broad- 
casting and especially the infant tele- 
vision industry. 


Extractive Industries 


The extractive industries, too, are 
old in general, with one subdivision, 
coal, a prewar loser to another, oil, 
for fuel and power. Metal production 
and fabrication, on the whole, are in 
the same category, although notable 
exceptions may be made in the so- 
called “light metals,” aluminum and 
magnesium, as well as in many of the 
newer alloys. By contrast, the plas- 
tics industry is a relative newcomer 
in so far as volume production and 
the extensiveness of today’s applica- 
tions are concerned. 

There is no reason to counsel 
against investment in name com- 


panies just because they are that. 


Many falling within this description 
boast preeminent managements, con- 
servative capital structures and strik- 
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ing treasury positions that fully war- 
rant the disbursement of most earn- 
ings in the form of dividends—in 
fact, they can maintain dividend rates 
not fully covered over temporary pe- 
riods. But it does not follow that a 
well established dividend just cov- 
ered by earnings of a matured com- 
pany is safer in all cases than a newer 
dividend representing but a fraction 
of a growing company’s earnings. As 
for growth possibilities, when speak- 
ing of dividends, they obviously are 
more restricted in the former than in 
the latter. 

Just as there never are times when 
investments for either safety or en- 
hancement should be confined to 
name companies, there also are never 


times when they should be excluded. 
General industrial and market condi- 
tions and: prospects, as well as the 
requirements of individual portfolios, 
should govern proportions. 


‘Wartime Factors 


Admitting the convincing array of 
statistics compiled in recent surveys 
favoring growth over name com- 
panies, one thought does persist. It 
is, that they embrace a period when, 
due to the insatiable demands of war 
upon industrial production, secondary 
and even minor companies have been 
presented with opportunities not pres- 
ent in normal times and hence in 
contrast with. those of the prewar 
days of keen competition, have made 


Undervalued Bonds 


That May Be 


Called 


Here are five high coupon issues selling ap- 
preciably under call prices. They afford good 
yields and offer some profit possibilities 


A common plaint of investors con- 
cerns the scarcity of good bonds 
offering a reasonable yield, whether 
with or without possibilities of cap- 
ital appreciation. The statement has 
much basis in fact, but it must not be 
interpreted as meaning that there are 
no opportunities whatever in that di- 
rection. The investor who applies 
himself diligently to ferreting out at- 
tractive situations usually will be well 
rewarded for his trouble. 


Generous Yields 


While it is generally intelligent to 
dispose of bonds selling at or above 
their call prices, and to avoid comit- 
ments in such issues, there are a num- 
ber now selling moderately below 
their call prices which afford more 
or less generous yields and hold out 
promise of eventual capital apprecia- 
tion, either through market enhance- 
ment or realization of the redemption 
price. Five of these are presented in 
the tabulation. They carry relatively 
high coupons, ranging from 5 to 6 per 
cent, and around current prices pro- 
vide yields ranging from just under 
5 per cent to around 5% per cent: 
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American Power & Light Com- 
pany has been carrying out a program 
of bond retirements for several years. 
During 1943 it bought up in the open 
market, with approval of the SEC, a 
total of $6.4 million of the debentures 
of 2016 at prices ranging from 95 to 
not over 100. In 1944 it applied to 
SEC for permission to acquire addi- 
tional debentures in the open market 
at a price not to exceed 106. Just 
how much. was retired last year has 
not been disclosed. The company is 
contesting dissolution proceedings of 
SEC, and in the meantime has been 
steadily improving its cash position. 
It is not unreasonable to assume that 
eventually the remaining outstanding 
debentutes will find their way into 
the company’s treasury, or will be re- 


excellent showings which in turn 
have been reflected in relatively bet- 
ter market performances. Therefore, 
in seeking evidence of growth, it is 
important to distinguish between “the 
genuine article” and transient growth 
in a war economy that will be largely 
lost with peace. 

In a nutshell, growth possibilities 
should not be sought where growth 
is all over, although every equity is 
a “price proposition” and should be 
judged as such. Even the most fully 
matured equity may be a bargain at 
a sufficient. discount from intrinsic 
worth, and even the most promising 
corporate infant may be overpriced if 
it commands too high a premium 
over realities. 


tired in recapitalization proceedings, 
at the full redemption price of 110 
prescribed by the indenture. 

International Telephone & Tele- 
graph Company still has substantial 
funds coming to it from Spain. Early 
this month it received $5 million, 
which still comes far from balancing 
the earnings due it from its Spanish 
telephone subsidiary. Negotiations 
are under way for the sale of its 
Spanish-telephone interests, and while 
its manufacturing operations in Spain 
are not included in the current nego- 
tiations, eventual sale of them also is 
anticipated. 


Retirement Prospects 


The company has made no specific 
allocation of the $5 million recently 
transmitted to it; these funds, with 
the possible proceeds from the sale 
of its interests in Spain, may be ap- 
plied to retirement of the 5s. 

Fixed charges are being earned by 
satisfactory margins by each of the 
five companies represented in the list, 
and while it is not likely that any of 
the issues will be called within the 
next few months, there is the possibil- 
ity that the companies will exercise 
the right of redemption within a rea- 
‘sonable period. 


a—Callable as a whole. 


after at a graduated scale. 


American Power & Light, Deb. 6s, 2016.......... 
Associated Tel. & Tel. Deb. “A” 514s, 1955........ 
International Tel. & Tel. Deb. 5s, 1955............ 
Northern Pacific Ry., Ref. “B” 66, 2047.......... 
Texas & Pacific Ry., Gen. “B” 5s, 1977............ 


b—Until May 1, 1945; at 104% until May 1, 1946, and there- 


High Yielding Bonds Facing Possible Calls 


Call Current Current 
Price Price Yield 
all0 106 5.4% 
b105 100 5.5 
al05 102 4.9 
all0 106 5.4 

105 102 4.9 
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Would Recapitalize 


Company’s plan calls for one class of stock. 
Present shareholders would receive equities 
jn electric subsidiaries, as well as new stock 


hrough numerous subsidiaries, 

Columbia Gas & Electric Corpo- 
ration owns and operates facilities for 
the production, transmission and dis- 
tribution of natural, manufactured 
and mixed gas for heat and power in 
more than 1,200 communities in Ken- 
tucky, Maryland, Ohio, New Jersey, 
New York, Pennsylvania, Virginia, 
West Virginia and the District of 
Columbia. 

Columbia also owns facilities for 
the generation, transmission and dis- 
tribution of electric energy. One sub- 
sidiary, Cincinnati Gas & Electric 
Company, in addition to rendering 
gas service, supplies electricity to 
Cincinnati and neighboring communi- 
ties. Another subsidiary, Dayton 
Power & Light Company, which also 
renders gas service, furnishes electric 
energy to Dayton and the surround- 
ing area. Except for a small group 
of towns to the west of Columbus, its 
entire electric service area is inter- 
laced with transmission lines and rep- 
resents a completely integrated elec- 
tric operation. 


Definitions Differed 


When the Holding Company Act 
was adopted in August, 1935, Co- 
lumbia’s officials were of the belief 
that their operating units fitted per- 
fectly the definition of an integrated 
public utility system as set out in the 
Act, and that all of its subsidiary com- 
panies might be retained. But the 
Securities & Exchange Commission 
interpreted the Act to mean that gas 
and electric operations might not be 
conducted by the same ownership, and 
has ordered Columbia to dispose of 
Cincinnati Gas & Electric and Dayton 
Power & Light, along with certain 
other minor subsidiaries. 

Among Columbia’s gas subsidiar- 
ies is the Atlantic Seaboard Corpora- 
tion, which owns and operates a gas 
transmission line from Kentucky and 
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Columbia G. & E. 


West Virginia gas fields to Coates- 
ville, Pa., which passes close to Wash- 
ington and Baltimore. Having yet 
reached no decision as to the retain- 
ability of this subsidiary by Columbia, 
the SEC has retained jurisdiction 
over Atlantic Seaboard, which sug- 
gests that Columbia may yet be re- 
quired to divest itself of that corpora- 


tion. 


The effect on Columbia of the elim- 
ination of its electric utilities may be 
judged from the relative investment 
in each class of facilities and the con- 
tribution of each to gross and net 
revenues. As of December 31, 1943, 


gas facilities represented 68.3 per cent 


of gross investment in utility plant, 
electric facilities 23.8 per cent and 
miscellaneous facilities (railway, bus, 
oil, gasoline, etc.) 7.9 per cent. 

During the same year gas opera- 
tions accounted for 63.3 per cent of 
consolidated gross revenues, electric 
for 28.9 per cent and miscellaneous 
for 7.8 per cent. But while gas opera- 
tions accounted for 54.9 per cent of 
1943 consolidated net operating rev- 
enues, it is difficult to separate the 
respective contributions of electric 
and miscellaneous operations. Yet it 
would appear probable that by far 
the major proportion of the remain- 
ing 45.1 per cent of net operating rev- 
enues was derived from electric serv- 
ice, and to that extent the elimination 
of the electric subsidiaries from the 
Columbia set-up probably will make 
a serious dent in the earnings avail- 
able for the common stock. 

In addition to long term debt of 
$76.9 million, Columbia’s most recent 
balance sheet shows capitalization as 
follows: 


6% Pid. ($100 par) 946,945 shs. 
5% Pid. ($100 par) 40,341 shs. 
5% Pref. ($100 par) 123,860 shs. 
Common (no par) 12,304,282 shs. 


To comply further with the order 
of the SEC to divest itself of owner- 


Compressor station 


ship of electric facilities and to sim- 
plify its corporate structure, Colum- 
bia proposes to reduce its share capi- 
talization to one class of stock. And 
it further proposes to distribute the 
common stocks of Cincinnati Gas & 
Electric and Dayton Power & Light 
to its stockholders in the following 
manner: Each share of 6 per cent 
preferred will receive 4 shares of 
the new Columbia capital stock and 
4/7 shares each of Cincinnati and 
Dayton common stocks. Each share 
of 5 per cent preferred will receive 3 
shares of new Columbia capital stock 
and % share each of Cincinnati and 
Dayton commons. Each share of 5 
per cent preference will receive 3 
shares of new capital stock and 3/7 
shares each of Dayton and Cincinnati 
commons. And each share of existing 
common stock will receive 1/5 share 
of new capital stock and 1/35 each of 
Cincinnati and Dayton commons. 


New Capitalization 


When this has been accomplished, 
there will be outstanding 6,707,743.7 
shares of new Columbia capital stock, 
and 958,249.1 shares each of Cin- 
cinnati and Dayton common stocks. 

The attractiveness of this exchange 
depends, of course, on what dividends 
may be expected on these shares and, - 
hence, what they will be worth in the 
market. Only time will tell, but to 
obtain an intelligent guess, Columbia 
hired Stone & Webster Service Cor- 
poration to examine these companies 
and make an estimate of the “rea- 
sonably foreseeable” earning power 
of each. After careful study, Stone & 
Webster placed the “reasonably fore- 
seeable” earnings of the stocks in- 
volved at $3.24 a share for the Cin- 
cinnati common, $2.58 a share of the 
Dayton common and $1.51 a share 
for the new Columbia capital stock. 

_ Accordingly, the “package” Co- 
(Please turn to page 21) 
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here is no need for a depression 
and unemployment when the war 
is over—providing the United States 
does something about it in time and 
is prepared. The majority of people 
in this country are still afraid of this 
eventuality ; they cannot forget their 
recent experience after the first world 
war. 

Actually, the United States will 
hold an enviable position in the post- 
war world. Never in her history will 
she have had such an opportunity to 


domestic needs and foreign trade. We 
must not forget that America alone, 
among all the big industrial countries, 
will come through the holocaust of 
war unscathed. Her biggest competi- 
tors, Germany and Japan, will not be 
able seriously to affect the United 
States for many years to come. Their 
industries are being razed and will 
be still more demolished before the 
war ends. 


Mistaken Belief 


There are too many people here 
who think the United States is self- 
sufficient and that she has no need 
for business with foreign countries. 
This is wrong. After the first world 
war the United States made the mis- 
take of largely neglecting internation- 
al trade, beyond making loans to for- 
eign countries which were never re- 
paid. 

But the countries who borrowed 
built up their own businesses with 
American money and employed their 
own workers. Germany, for instance, 
which was one of the greatest export 
countries in Europe, built up a tre- 
mendous export machinery financed 


ducing at the time much more for ex- 


use her industrial capacity for both . 


indirectly by American money, pro- 


International Trade 
For Prosperity 


The author of this discussion has had wide 
banking and commercial experience abroad, 
including Danzig, Berlin and Warsaw, special- , 
izing in various aspects of international trade 


By Edmund M. Melton 


port than for her domestic needs. 
America was producing 90 per cent 
domestic and only about 10 per cent 
for export, a very poor showing for 
such a highly industrialized nation. 
Germany had enough work to employ 
millions of people to fulfill orders 
from Russia and other smaller coun- 
tries. America suffered from unem- 
ployment. 

An amazing number of people be- 
lieve that the U. S. buying public is 
wealthy enough to purchase all avail- 
able merchandise that can be pro- 
duced after V-Day. Shortages have 
been acute in many fields, but con- 
sumer demand still will not be suffi- 
cient to buy what the factories of to- 
morrow can bring forth. These same 
factories which expanded to tremen- 
dous size to keep a constant stream of 
bombers and supplies going to the 
war zones, after reconversion would, 
if called upon, be able to turn out 
peacetime necessities in the same as- 
tounding quantities. 

It is true that some effort was made 
to build up foreign trade after the 
first world war, but there were many 
difficulties. First, competition was 
keen. Germany, for instance, sold her 
goods below production cost, as she 
had to have raw materials and other 
goods to further her preparations for 
war and chose this method to get 
them. The government subsidized all 
her export industry and made good 
not only the losses of the manufac- 
turers but provided them substantial 
profits as well. Her people were em- 
ployed and industry kept happy all 
with borrowed money. 

Communication and transportation 
were other factors that hindered pre- 
vious foreign trade. Air transport has 
made such tremendous strides in this 


trade with other countries when 


and most of them pauperized. This 


direction that time and space are no 

longer obstacles. | 
There are many who wonder how 

the United States will be able to 


much of their area will be destroyed 


same condition prevailed in 1919 and 
all these countries survived. 

There are different ways in which 
a foreign export trade could be estab- 
lished at the conclusion of the war. 

The soundest plan, which would 
undoubtedly culminate in mutual sat- 
isfaction, would be that loans should 
be made to foreign countries in the 
form of merchandise. American banks 
could organize a pool to finance the 
manufacturers, underwritten by the 
Federal Reserve Banks, while for- 
eign importers could pay in notes 
guaranteed by their governments. 
This type of government-financed 
transaction was used between Ger- 
many and Russia at the time Russia 
was unrecognized by other countries, 
and it worked very well. 

In those countries whose econom- 
ic situation is in better order, Amer- 
ica will be able to pursue the usual 
channels of trade. 


Widespread Fear 


It seems incredible that there 
should be such a widespread fear that 
victory will bring unemployment and 
misery. Americans must have faith 
in themselves and in the economic 
genius of such men as Bernard Ba- 
ruch and others of his mental stature, 
who not only have done so excel- 
lently during this war, but who also 
experienced the aftermath of the last 
war. These men are capable of work- 
ing out plans to expand international 
trade which will help to avert unem- 
ployment, but they must have the 
willing support of American industry 
and finance. It is unnecessary for the 
United States to adopt any foreign 
doctrines to prevent unemployment, 
as most of the countries of Europe 
kept their people employed only by. 
preparing for war. 

It will not do the United States 
much .good to be the richest country 
in the world with unlimited gold ly- 
ing idle in her Treasury if there is 
still mass unemployment and dissat- 
isfaction. In spite of the billions of 
dollars worth of debts that were ac- 
cumulated to win the war, if there is 
full employment in peacetime, there 
will not be depression. 
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Attractive Oil Shares 
Yielding Over Per Cent 


Despite rising trend of wartime earnings, and 
assurance of postwar business volume, oil shares 
have lagged the market, but should do better 


Fie the very beginning of our 
entry into the war the oil industry 
has given a creditable account of it- 
self, maintaining an almost steady 
pace in production, now at peak lev- 
els, and in earnings expansion. The 
benefits have been distributed rather 
uniformly among the many important 
units in the industry. 

Possibly because the industry’s 
achievements and products do not 
lend themselves to glamorous press- 
agenting, except for a time when syn- 


thetic rubber operations were getting 


under way, the oil shares have shown 
a tendency to lag the general market. 


Generous Yields 


Even today there are a number of 
opportunities in oil issues which will 
yield the investor 5 per cent or more 
on his cost. Seven such issues are 
presented in the tabulation. Each 
earned more per share in 1943 than 
in 1942, and so far as reported for 
1944 each of them surpassed the 
earnings for comparable 1943 periods. 
Five of the seven distributed larger 
dividends last year than in 1943, and 
further increases this year are not 
unlikely. 

The oil industry as a whole, and 
the comment applies particularly to 
the seven selected issues, should op- 
erate at or above current levels for 
the duration of the war in the Euro- 
pean sector, and despite increased 
operating costs and high tax levels, 
net profits should continue to im- 
prove. 

Nearby prospects are further en- 
hanced by the increasing proportion 
of premium products in demand for 
the war effort, In this group are such 
items as aviation fuels, toluene and 
synthetic rubber components. The 
shifting of military emphasis to the 
Pacific theater, following the defeat 
of Germany, is likely to reduce the 
demand for aviation gasoline by one- 
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third, but this will be largely offset 
by increased requirements of deisel 
and residual oils to take care of 
greater naval and other marine ac- 
tivity in the Pacific where supply 
lines are much longer than in the At- 
lantic area. The probable relaxation 
of restrictions on civilian products, 
now constituting about 50 per cent 
of the industry’s output, also will con- 
tribute to a high level of sales after 
the defeat of Germany and until the 
end of the Far Eastern war is at 
hand. Regardless of the trend of the 
war, it may be accepted that con- 
sumption figures for 1945 will set 
new records. 

Postwar prospects for the oils are 
satisfactory. The industry faces vir- 
tually no reconversion problems, but 
is already making plans for modern- 
ization and improvement of its facili- 
ties. The Petroleum Administration 
for War estimates the cost of required 
postwar improvements as $353 mil- 
lion, of which $176 million represents 
investment in foreign plants, for mod- 
ernization and in some instances re- 
construction. 


Reserves Stocks 


Any lag or recession in the con- 
sumption of petroleum products in 
the adjustment period immediately 
succeeding the end of hostilities will 
be availed of by the industry to re- 
build its stocks of both crude and re- 
fined products, which have been bad- 


Finfoto 


ly depleted by wartime demands. At ~ 
present, refined inventories stand ap- 
proximately 60 million barrels below 
stocks at the beginning of 1941, while ~ 
above-ground crude oil stocks have 
dropped off 100 million barrels in the 
same period. 

The importance of rebuilding crude 
reserves is obvious in view of the fact 
that withdrawals will continue high 
for the duration. In the past two years 
new discoveries and additions to 
proven areas amounted to less than 
700 million barrels, which was less 
than one-fourth of the amount of 
crude oil withdrawn. 

In the past the price structure fre- 
quently has reflected the pressure of 
over-abundant inventories, and too 
enthusiastic rebuilding of reserves in 
the postwar years could again affect 
the price trend: But for the duration 
of the conflict, and during the early 
postwar years, no downward price 
movement is anticipated. In the mean- 
time, with the industry showing im- 
provement in both business volume 
and net profits, the oil issues may be 
expected to establish themselves still 
more firmly in investor favor. 


Attractive Oil Issues Yielding 5 Per Cent or More 


Dividends 

-~ Annual Interim —, Pai Recent Indic. 

1942 1943 1943 1944 1943 1944 Price Yield 

Mid-Continent Pet. $3.29 $3.53 a$2.59 a$2.77 $1.40 $140 28 5.0% 
Ol 2.47. 2.50 b0.92 bl1.14 075 100 18 5.6 
Shell Union........... 129 182 al.35 al.67 125 °150 26 58 
Standard Oil (Cal.)... 2.35 2.78 a2.00 a2.21 2.00 200 40 5.0 
Socony-Vacuum ...... 0.99 115 ¢c... e128 050 075 15 5. 
Texas Company....... 3.22 3.83 a2.68 a3.46 2.00 2.50 50 5.0 
Tide Water Assoc...... 1.32 198 al.13 al69 0.85 1.00 18 5.6 

a—Nine months. b—Six months. c—Not reported. e—Nine months estimated. 
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Ratings are from the FinaNciaL Wor Inde- 
pendent Appraisals of Listed Stoeks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 17, 1945 


American Distilling Cc 

There appear to be better buys 
among distillers than this issue at 34. 
The first annual report since an- 
meuncement of the “whiskey divi- 
dend,” which carried pre-rights 
shares up to 128, showed net for the 
fiscal year ended September 30 equal 
to $3.10 vs. $5.01 per common share 
in 1942-43. The former was without 
allowing for dividends on retired pre- 
ferred stock, the latter included 82 
cents profit on sale of the Ben-Burk 
(Old Mr. Boston) investment. De- 
spite a drop in inventories to $3.4 
million from $10.7 million, working 
capital held at $7 million vs. $8.9 mil- 
lion. . Company continues an indus- 
trial alcohol manufacturer, also a bot- 
tler, rectifier and importer of alco- 
holic beverages. 


_Byers (A.M.) Cc 

Much improved position warrants 
retention at 16, provided considerable 
speculative risk is justified. (Paid 
mit. 25 cents in June, like div. in 
Dec.) The year 1943 marked clear- 
ing of preferred arrears which had 
reached $36.25 in 1938 and interest 
thereon exceeding $11, paving the 
for last year’s common dividend 
resumption. In the fiscal year ended 
September, net receded to $1.86 from 
$2.84 per share on the junior stock, 
reflecting pinched profit margins, but 
company should benefit from any 
price increases allowed by OPA. 
Company leads in wrought iron pro- 
duction, specializing in pipe, but also 
produces welded steel tubular prod- 
ucts, electric alloy steel and open 
hearth alloy steels. 


Cornell-Dubilier C+ 

Amply priced for the present at 22. 
(Ind. div. 80 cents per annum.) Re- 
negotiation apparently reduced earn- 
ings for the fiscal year ended Septem- 
ber, 1943, from an originally reported 
$4.34 to around $1.80 per share. This 


compares with $1.71 earned in the 
1943-44 period. No renegotiation re- 
fund is expected for 1943-44 if rene- 
gotiation is on the same basis. Net 
sales were off to $21.5 million last 
year from $22.1 million in 1942-43. 
All $1.5 million bonds issued in 1942 
to finance expansion were converted 
or redeemed in 1943 and sale of $1.9 
million 5% per cent preferred last 
April produced a good treasury posi- 
tion and raised net working capital to 


$6.6 million from $4.5 million a year 


before. 


Dayton Rubber 

Should share in postwar prosperity 
of tire industry; quoted about 24 on 
N.Y. Curb Exchange. (Ind. div. $1 
per annum.) Although selling five 
points under its prewar 1937 high, 
the common stock since then has 
earned and retained, over and above 
liberal dividends, an aggregate of 
about $20 per share. This includes 
$3.91 reported for the fiscal year 
ended last October and $3.00 in the 
preceding twelvemonth, after $9.49 
vs. $5.44 Federal taxes. Dayton has 
spent $3.7 million on plant expansion 
in five years and needs $1 million to 
complete its program. This it has re- 
cently obtained from public sale of 
50,000 additional common shares 
(along with 10,000 of 22,925 held by 
its chairman and his wife) at $32.50. 


Gulf, Mobile & Ohio C 

At 17, shares carry above-average 
risk but may advance with a good rail 
market. Having appreciably reduced 
its debt and refunded most of the re- 
mainder, company is nearing the 
point where moderate common divi- 
dends may be considered. Cash items 
alone totalled $8.8 million back in 
1943, nearly matching total current 
liabilities. Company is considering 
the complete dieselization of motive 
power, costing about $9 million, to 
save an estimated $800,000 to $1 mil- 


lion per annum. Bus and truck oper- 
ations are important, application has 
been made for air freight lines and 
several major oil companies are pros- 
pecting on company territory. Final 


1944 net should approach 1943's 
$3.35 per share. (Also FW, Mar. 
22.) 

Hygrade Food D+ 


Price of 16 (N. Y. Curb) reason- 
ably appraises new-found earning 
power. (Paid 30 cents in May, 70 


‘cents in Dec.) A predepression con- 


solidation of nine meat and other 
food packers to which others since 
have been added (including the 
niaker of Barrington Hall soluble cof- 
fee last August), company found the 
going difficult in its first decade. Net 
sales jumped from less than $50 mil- 
lion in 1941 to over $101 million in 
1943 and $106 million in the fiscal 
year ended last October. Smaller 
profit margins and mounting taxes 
did not keep earnings from advancing 
from 11 cents per share in 1941 to 


- $4.24 in 1943, but there was a slight 


decline to $3.84 last year. Company 
has been active in dehydration de- 
velopment. (Also FW, Feb. 9.) 


Myers (F. E.) & Bro. B 

Earnings comeback and promising 
outlook warrant retention of shares 
at 55. (Paid $1 in Mar., 50 cents in 
June, $1 in Sept., 75 cents in Dec.) 
Company earned money and paid 
generally liberal dividends through- 
out the depression. In the six pre- 
war years 1938-41, net averaged 
$4.78 per share with extremes but 14 
per cent above and 16.3 per cent be- 
low. Restrictions on profitable nor- 
mal business. in pumps, water sys- 
tems, sprayers and hay-loading equip- 
ment, all largely for agricultural uses, 
dropped net to $2.96 in 1942 and 
$2.85 in 1943; but with war work 
at only 10 vs. 25 per cent of output, 
the fiscal year ended last October 
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brought it back to $3.50 and further 


gains are in prospect. (Also FW, 
Feb. 16.) 
Northern Pacific C+ 


Appears still undervalued at 20— 
less than three years’ net and compar- 
ing with peacetime highs above 36 in 
1936-37. (Pays single $1 div. in 
Feb., already declared for 1945.) 
Without important maturities before 
1997, system’s principal burden is its 
issue Of 6s of 1947, reduced by $10 
million last year (saving 24 cents in- 
terest per common share) but still 
outstanding at $86.8 million. Re- 
deemable at 110, these bonds recently 
touched 107 and refunding is no 
longer a remote possibility. Higher 
costs and heavily increased Federal 
taxes (in 11 months, $7.05 vs. $5.30 
per share a year before) indicate a 
final 1944 net of about $5.30 vs. 
$10.29 per share in 1943, (Also 
FW, Mar. 22.) 


Pittsburgh Coal, Pfd. D+ 
Carries increased risks at 88. 


$3 in 1944; to pay $1 Jan. 25, leaving 
arrears at $108 plus about $53 in- 
terest.) In all but one of the ten 
years 1930-39 company reported a 
net deficit, however, on a cash basis 
(before depreciation and depletion) 
there were successive profits, account- 
ing for its sound treasury position. 
In the first nine months of 1944, net 
equalled $6.63 vs. $4.33 per share a 
year before. Debt has been sharply 
reduced and refunded, but postwar 
industrial contraction would seriously 
affect earning power. Company is 
studying possible recapitalization and 
admits “purely explorative talks” with 
Consolidation Coal, while asserting 
merger reports have no basis. 


t Including extras. 


(After 17-year lapse, paid $2 in 1943,. 


* Represents “net operating earnings.” + Represents “net operating earnings” 


Earnings Gains for 


New York Bank Shares 


Many metropolitan institutions experienced in 1944 
their best year since 1929; outlook is still favorable 


welve of the fifteen Manhattan 

banks covered in the tabulation 
below showed improvement in net in- 
dicated earnings for 1944 as com- 
pared with 1943. Eliminating, for 
purposes of comparison, Bank of 
New York’s $41.67 per share transfer 
from reserve accounts, the average 
gained 10.2 per cent to $20.63 from 
$18.72 per share. The other three 
achieved gains in net operating earn- 
ings, that is, excluding non-operating 
profits. 

Average dividend shows but a triv- 
ial increase, to $13.13 from $13.10 
per share, evidencing managerial pru- 
dence in building up earning assets 
for future protection or benefits. Av- 
erage quotations rose 21.2 per cent 
during the year, to 320.53 from 
264.50, with the result that average 
yield declined from just under 5 to 
4.1 per cent. 

The two latter figures, however, 
are misleading because of the undue 
weight in the coincidence that the two 
issues priced very much higher than 
the other thirteen, pay the two high- 
est returns. Individual issues return 
from 2.7 to 4.7 per cent and there are 
only three that equal or exceed the 
average, Hence, in this one instance, 
it might afford a better picture to vio- 
late the mathematical principle and 


Statistical Picture of Leading New York City Bank Stocks 


; includes City Bank Farmers Trust. 


average the individual yields them- 
selves, which would figure out to a 
more representative 3.5 per cent. 

The ploughing back of substantial 
portions of earnings (36 cents of 
every $1 in 1944), in combination 
with the policy of keeping fully in- 
vested, principally accounts for the 
banks’ improving earnings. In so far 
as volume of business is concerned, 
the outlook for 1945 is for further 
improvement, but there are other fac- 
tors that may prevent extension of 
the gains in net earnings, notably the 
declining proportion of tax-free bank 
income, fewer possibilities for recover- 
ies or for tax savings on prior years’ 
losses, and of course the increasing 
costs of doing business. 


Future Earnings 


Over the longer term, perhaps the 
one factor that would prove most 
helpful to earning power would be 
a partial recovery from current low 
interest rates. This, however, is not a 
prospect for a long tirhe to come, but 
without it, the outlook is still favor- 
able. Whereas loans against securi- 
ties, particularly those incurred in 
connection ‘with War Loan drives, 
may be expected eventually to de- 
cline, there are likely to be compen- 

(Please turn to page 23) 


Indicated Earnings per share for Quarter Ended _——Book Value—— Indicated 
Mar. 31, June 30, Sep. 30, Dec. 31, Mar. 31, June 30, Sep. 30, Dec. 31, Dec. 31, Dec. 31,——Recent Price— Annual 

1943 1943 1943 1944 1944 1944 1943 1943 1944 Bid Asked Dividend Yield 

Bank of Manhattan... 30° $0.35 © $0. 36 $0.65 $0.43 $0.47 $0.55 $0.62 $25.03 .$2620 28 29 $1.00 3.5% 
Bank of New York... . 5.58 6.46 6.23 15 672 654 7.97  §50.89 358.97 §417.09 468 480 14.00 3.0 
Bankers Trust......... 0.76. 112 0.76 15 0.72 088 0.88 2.68 50.15 a: 1.40 2.7 
Central Hanover...... Lae tae 150 5.51 99.14 104.96 118 121 400 3.3 
Chase National........ 0.58 077 0.93 1.05 0.71 0.71 0.73 0.86 36.88 38.49 43 45 140 3.2 
Chemical Bank & Trust 0.62. 0.69 0.74 0.75 0.71. 0.73 0.84 §3.58 41.24 §45.30 55 57 180 3.2 
Corn Exchange........ 0.80 090 094 092 0.94 0.98 0.99 1.05 49.34 50.90 57 60 2.40 4.1 
First Nat’l Bank (N.Y.) 17.14 32.70 21.84 34.48 23.66 34.36 25.79 40.44 1,246.60 1,290.87 1,805 1,846 80.00 4.4 
400° 5:23 5.36 7.24 619 499 564... 7.21 "323.77. 335.80 367 375 12.00 3.2 
I eB ae 0.18 0.20 0.20 031 024 0.26 0.27 0.30 21.28 21.66 18 19 $0.70 3.8 
acturers Trust... *0.92 *1.25 *1.12 *1.07 *0.99 *1.32 *1.28 *1.27 41.75 44.61 56 59 2.00 3.5 
National 70.50 70.58 +0.60 0.76 40.55 40.72 +0.66 $0.72 38.29 41.12 43 45 1.30. 3.0 
ew York Trust 1.38..1.17 160 199 160 1.73 1.93 1.65 85.34 88.73 3.50. 3.2 
Pub, Nat’l Bank & Tr. 0.69 0.82 086 0.94 100 114 1.16 1.16 48.30 51.27 1.50 3.2 
U. S. Trust Co......... 16.05 16.47 17.55 32.65 16.88 16.60 16.13 30.45 1 Bt 49 1 527.56 1 480 1 328 $70.00 47 


§ Includes trandier from reserve 
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NEITHER The President’s re- 
TO LEFT cent message on the 
NOR TO RIGHT State of the Nation 

was a tempered and 
carefully considered review of what 
we face and the events for which we 
must prepare. Of all his messages 
since he has been in office, his latest 
was the most admirable. It veered 
neither to the left nor to the right, but 
calmly proceeded down dead center 
indicating that the President realizes 
the duty vested in him to dwell on 
facts, and to consider how they 
should be handled in the best interests 
of the entire people, to the exclusion 


of political theorizing and ideologies. 
Reflecting a sincere desire to work in 
harmony with Congress in this criti- 
cal period, this document long will 
redound to his credit. 

The message can be regarded as 


having two parts. The first deals 
with imperative measures requiring 
immediate attention to speed the end 
of the war, to erase such set-backs as 
our armed forces have run into—and 
to bring about a closer understand- 
ing with our Allies so that when the 
time comes to draw up the peace 
terms there will not arise such cleav- 
ages as could plant the seeds of an- 
other world: war. 

In respect to. the latter situation, 
which has caused some unrest in our 
midst, the President has reasserted 
the principles of: the Atlantic Char- 
ter. Though admitting that it can- 
not be expected that the perfection of 
its aims can be attained, it still fur- 
nishes the Allied nations with a guide 


post. At the same time he has given - 


definite notice that the United States 
will oppose all power politics which 
tend to. serve the selfish interests of 
any particular nation. 
Power must of course be employed 


10 


to maintain any peace acceptable to 
all the Allied Nations, but it must 
serve equally all free people. Here is 
as close an approach to a definite for- 
eign policy that the President has yet 
enunciated, and as long as it is ad- 
hered to he should experience no dif- 


ficulty in securing the cooperation of. 


Congress. 

His earnest plea that manpower 
should in some manner be drafted to 
keep our war production keyed to 
the needs of our military forces, will 
no doubt receive early consideration. 
This is essential no matter what mis- 
takes in judgment have been made, 
for the war is of paramount concern 
whereas a service act for peacetime 
can await later consideration. 

The second section of the message 
related to our domestic economy, 
treatment of which the President says 
can be considered as_ preparatory 
planning for our postwar period. 
Here the President follows some of 
his election pledges including reduc- 
tion of taxes so as to encourage pri- 
vate enterprise, foster small _busi- 
ness, provide jobs at adequate wages 
and maintenance of our high standard 
of living. Real prosperity could be 


made to fit in ‘such a framework. But! 
. whether it can be realized in the pat- 


tern he has shaped will depend to 
what extent he can carry with him the 
leftist members of his party. ,This 
will have to be dealt with some day. 


EXAMPLE, IN 
SOUND 
GOVERNMENT 


In his administra- 
tion of the affairs 
of New York State, 
Governor Dewey 
has again demonstrated what good 
government can accomplish through 
economies and sage management. He 
has succeeded in adding to the $160 
million surplus set aside last year for 


the state’s postwar construction fund, 
the substantial sum of $150 million, 
making a grand total of $310 million 
and thereby providing some measure 
of insurance to the people of the state 
that they will not be unduly burdened 
in having to provide jobs for its re- 
turning soldiers. The Governor in- 
tends to have the State meet its own 
responsibilities without having to rely 
on Federal hand-outs. . 

This is a wise policy even if it im- 
plies no further reduction in state in- 
come taxes beyond the 25 per cent al- 
ready in force. Yet it may become 
possible after the Legislature has 
combed the State’s revenues here and 
there to ease some of the other 
taxes. 

New York can well be proud of the 
achievement of its Governor, who has 
shown how to eliminate waste and ac- 
mulate fat through the exercise of 
prudent economy. 


SHOULD 
BE ON 
RECORD 


Among our prominent 
business leaders and 
heads of large corpora- 
tions there should be 
more Eric Johnstons, not simply to 
plead the cause of private enterprises 


before the bar of public opinion but 


forthrightly to defend its position in a 
progressive civilization. Only by so 
doing can a national educational cam- 
paign be made effective in bringing the 
working class to a better understand- 
ing of how much capital and labor 
each leans on the other for a better 
life and sustained earning power. 
But the average business man, es- 
pecially those in high authority 
whose opinions worded without self- 
ish prejudices and candidly ex- 
pressed would carry considerable 
weight, still remains timid. What 
(Please turn to page 21) 
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MARKET 
OUTLOOK 


Despite irregularity in the stock averages, from 40 to more 
than 100 individual issues have been making new highs each 
day. Stocks are still cheap, and their longer term prospects 
remain favorable 


WHETHER BECAUSE of the inherent strength of 
the market itself, or because of the increasingly 
favorable war developments in Europe, there have 
begun to appear signs suggesting that the share 
price correction may not prove as sharp as had 
generally been expected. The fall of Warsaw and 
other striking Russian gains on the eastern front 
are helping create the opinion among many ob- 
servers that the end of the war on the Continent 
may not be so far off after all, and instead of 
again raising fears of impending reconversion dif- 
ficulties, this first step to a return to peacetime 
conditions is now being anticipated in a more 
favorable light. 


AFTER MAKING its peak of 155.85, the market 
as measured by the industrial average has been 
fluctuating irregularly, with trading volume showing 
a decided tendency to shrink in periods of price 
declines. The point is made by some market ob- 
servers that the 1939 high of 155.92, or perhaps 
1938's 158.41, is likely to prove an obstacle to 
resumption of the advance. The fact that the recent 
rise halted temporarily in the vicinity of those 
figures seems only coincidence, however, for they 
represented nothing more important than tops of 
rallies in a long term downward trénd (from 194.40 
in 1937 to 92.92 in 1942). 


NEW HIGHS in the New York market have been 
followed by new peaks in London as well. From an 
intermediate. low of 133.3 last September, the 
London industrial price average has risen almost 
ten points (a considerable distance, for that slow- 
moving market) to 142.9, thus exceeding the tops 
of last summer. 


AN INTERESTING aspect of recent trading sessions 
has been the setting of a new high (for the past 
5!/> years) by the utility group. Although up sharply 
from their lows of 1941-43, these stocks have had 
only a comparatively moderate rise during the past 
year, and their recent better-than-average action 
appears to be in anticipation of the expected reduc- 
tions in corporate income taxes following the war. 


ANOTHER DEVELOPMENT that seems to be 
reflecting growing hopes of an approaching col- 
lapse of the Nazis has been the declining tendency 
in the commodity markets, with average future 
prices now at their lowest so far in the new year. 
Despite weakness in that quarter, however, there 
has been no lessening of inflation psychology, and 
fear of general price developments in the postwar 
period has been a significant factor in creating 
demand for selected equities in recent months. 
While the war itself has been the creator of most 
of the inflationary factors, they will not disappear 
at the end of the conflict. On the contrary, that is 
the time they promise to begin making themselves 
felt in earnest. 


AVERAGE STOCK prices currently are around 
where they were the latter part of 1939, and are 


much lower than they were during most of 1936 


and 1937; in view of the substantial rises that have 


-occurred in the prices of most commodities and 


wages in the meantime, it appears that selected 
stocks are among the cheapest things now avail- 
able. It is probable that they will be increasingly 
recognized as such, as the year progresses. 


AMONG THE more important factors to be con- 
sidered in any appraisal of the market's prospects 
are the lack of previous speculative excesses, the 
very small amount of borrowed money used for 
stock purchases, the generous yields available, the 
growing pressure of unspendable funds, and the tax © 
cushion that will absorb so large a proportion of 
any earnings decline. Such things do not constitute 
the ingredients of a prolonged price decline. 


THE CHARACTER of the news may well shape the 
trend of the market in the period immediately 
ahead, and if the pattern should prove to be one 
of further adjustment the investor would appear 
well warranted in looking upon it as merely a 
temporary phase. There are sound grounds for the 
opinion that before the year is out, most stocks 


will sell at prices higher than those now prevailing. 
‘Written January 18, 1945; Richard J. Anderson. 
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ADD TO “INCOME” GROUP: Formerly a sub- 
sidiary of the United Gas Improvement Company, 
the Philadelphia Electric Company now is an inde- 
pendent operating property, serving the City ‘and 
County of Philadelphia and adjacent areas to the 
southeast. This comprises a territory whose trade 
activity has, of course, been greatly stimulated by 
the war. But even prior thereto, a good degree of 
growth was evident, as reflected in a rise in Phila- 
delphia Electric's consolidated gross revenues from 
$61.8 million in 1929 to $71.4 million in 1939. (For 
latest reported 12 months’ period, gross was $97.8 
million.) 

Like most enterprises of its type, however, ex- 
pansion of gross has been more than absorbed by 
the rising tax load, which for the year ended last 
September amounted to the equivalent of about 
$1.75 per share of common (of which 70 cents rep- 
resented EPT), as against 28 cents a share in 1929. 
The result is that earnings available for the pre- 
ferred and common stocks have declined sharply 
in recent years, but there now are indications that 
the bottom has about been reached. For 1943, 
earnings reported on the common stock amounted 
to $1.37 per share. For the 12 months ended Sep- 
tember 30, last, earnings were $1.43 vs. $1.46 for 
the preceding |2-month period. 

Indicated dividend rate on Philadelphia Electric 
common is $1.20 annually, and the shares sell around 
22. Resultant yield of almost 5!/> per cent is of 
itself generous under present money market condi- 
tions, and particularly so in light of the investment 
quality of these shares. They are being added this 
week to the “Common Stocks for Income” appear- 
ing on page |4. 


NEW PAPER CUT LOOMING? WPB and other 
interested parties—publishers, in particular—are 
worried by the continued deterioration in the pulp 
and paper situation. All publishers have of course 
been working under paper quotas representing 
- sharp reductions from their normal requirements. 
But trends in recent months have raised the ques- 
tion of whether further cuts will have to be made 
in the quantities allowed to be used. Over-all lum- 
‘ber production has decreased steadily month by 
‘month since August, and the available supply ‘for 
‘the current quarter is estimated to be 18 per cent 
‘below requirements. Not only did pulpwood in- 
‘ventories drop 12 per cent in the months of Sep- 
-tember through November, but much of the avail- 
able wood pulp ‘supply is now going for such non- 
paper usages as explosives, rayon and cellophane. 
‘Furthermore, the requirements of wood pulp for 
‘military. shipping, containers ane expanding rapidly. 


CURRENT 
TRENDS 


The net result is that some of even the largest paper 
companies have cut supplies to their publisher- 
customers to levels sharply under WPB quotas, 
which themselves are seriously inadequate. Im- 
provement in the present paper situation will largely 
await alleviation of manpower shortages. 


MONEY IN CIRCULATION: We are currently 
witnessing the seasonal return flow of money in 
circulation, following the Christmas holiday period. 
After rising to an all-time peak of $25,335 million 
December 27, currency outstanding in the subse- 
quent two weeks declined $78 million, a much 
smaller proportion than is normal, and in line with 
the experience of recent years. Money in circula- 
tion rose nearly $5 billion during 1944, and current 
levels compare with an average of about $10 bil- 
lion during 1936-1938. 

A rising level of general business activity always 
brings with it an expansion in circulation, reflect- 
ing larger payrolls, increased working capital re- 
quirements, and similar factors. And a rising price 
level also finds similar reflection. Such influences 
have been actively at work in recent years and ex- 
plain a large part of the increase in money in use. 
But the rise has been accelerated by the use of 
cash transactions to avoid taxes, in black market 
operations, and because of lack of adequate bank- 
ing facilities in numerous newly-created war-work 
centers. 

Whatever the various causes responsible for the 
tremendous amount of currency now circulating 
among the people, the fact remains that the war's 
end will find the owners of much of this cash turn- 
ing to the consumers’ goods markets, in many cases 
for goods that have not yet been placed in ade- 
quate supply. Thus the continued rise in money in 
circulation that seems clearly in prospect for com- 
ing months will further increase this lngioat. 5 in- 
flation potential. 


AIR-CONDITIONING GROWTH AHEAD: De- 
mand for air-conditioning equipment following the 
war's end will of course be helped materially by 
the expected boom in new construction. Stimulus 
will also come from other directions, and indications 
are that this industry will be hanging up new high 
volume records a few years hence. The war ended 
the manufacture of air-conditioning equipment for 
residential and normal commercial use, but used 
in various types of war goods manufacture it gave 
striking examples of increased efficiency of workers 
and larger production volumes, helping ‘set’ ex- 
amples that general industry will attempt to emu- 
late when possible to do so. 
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In addition to commercial installations, it seems 
certain that the residential market also will expe- 
rience sharp growth, and in the not so distant future 
any railway passenger’car or bus that is not air- 
conditioned will be regarded as obsolete. 

Two kinds of companies will share in the postwar 
air-conditioning market, which is expected quickly 
to rise to double the prewar annual sales volume of 
about $100 million. First there will be the large 
companies such as General Motors, to whom this 
business will constitute but a small fraction of the 
total, with other products continuing to supply the 
bulk of their revenues. Greater proportionate bene- 
fits promise to be derived from the other type, to 
which air-conditioning equipment is the principal 
activity. But the shares of the latter group will 
occupy more speculative positions. 


DIVIDEND PAYMENTS UP: Department of 
Commerce figures indicate that publicly announced 
dividend payments made in the month of Decem- 
bet totalled some $774 million, an increase of about 
six per cent over the total for the final month of 
1943. This lifted last year's aggregate to almost 
$3.7 billion, 3.3 per cent over 1943 payments. It 
must be kept in mind, however, that these figures 
include payments made on preferred stocks, as 
well as on common stock issues. If dividends on 
preferreds were segregated, it would be found 
that for the average individual investor, who these 
days is committed almost entirely to common stocks, 
the dividend picture is materially better than the 
Commerce Department's figures, would. suggest.» 
Best performance, according to these figures, 
was turned in by the automobile group with a 26 
per cent increase for the year (largely reflecting a 
$44 million larger payment by General Motors}, 
while oil refining was up 14 per cent (Standard of 
Jersey and Texas paid a total of some $19.2 mil- 
lion more than in 1943), and mining issues had an 
8!/, per cent increase. Declines of from 2 to 4 
per cent were shown by electrical equipments, lea- 
thers, textiles, steels and ‘non-ferrous metals. 


BRIEFS ON “SELECTED ISSUES” (See page 


14): General Electric acquires site for erection 


of new $4 million plant for refrigerator production 
’ after the war. ... Bethlehem Steel has been award- 


ed Maritime Commission contract for 22 additional 
ships 120 Victory and 2 type C3 cargo) bringing 
total ship contracts to approximately $400 million. 
... Adams-Millis will pay 25-cent dividend February 
|... . Public Service of N. J. has $15 million con- 
struction budget for 1945; new equipment, exten- 
sions and replacements are planned for operating 
subsidiaries. . . . Kennecott received $4.2 million 
cash from sale of interest in Alaska Steamship Com- 
pany. . . . Sterling Drug has formed new Hilton- 
Davis Chemical division; latter company was re- 
cently acquired. . . . U. S. Steel's December ship- 
ments of finished steel were |,767,600 tons vs. |,- 
719,624 tons in 1943; twelve months’ shipments 
were 21.1 million vs. 20.1 million tons a year earlier. 
. . . December and twelve months sales’ compared 
with the same 1943 periods (in millions): S. H. Kress, 
$17.9 vs. $18.1 and $127.9 vs. $124.0; McCrory, 
$11.0 vs. $9.7 and $71.3 vs. $67.3; Walgreen, $13.5 
vs. $13.7 and $120.3 vs. $114.9. 


OTHER CORPORATE NEWS: Studebaker offi- 
cials estimate 1944 sales at $410 million. . . . Pan 
American Airways stockholders meet February 23 
to vote 2-for-| stock split up. . . . U. S. Rubber will 
operate latex yarn and rubber division in Burling- 
ton, N. C. ... Warner Bros. Pictures reports total 
operating revenues for the fiscal year August 31 
at $141.1 million vs. $131.8 million a year before. 
. . . International Utilities plans to call 30,000 
shares of $3.50 preferred stock; subject to S.E.C. 
approval. . . . Blaw-Knox has increased production 
of rockets, Bofors 40-mm. anti-aircraft gun mounts 
and large size Navy shells. . . . Willys-Overland's 
sales for the fiscal year ended September 30 were 
$212:4 million vs. $167.7 million a year earlier... . 
Pittsburgh Coal will pay $1 dividend on the pre- 
ferred stock January 25; arrears and accrued in- 
ferest will then be $108 per share. . . . 1944 sales 
of Decca Records are estimated at about $14 mil- 
lion. . . . Continental Carbon, Continental Oil sub- 
sidiary, will operate $1.2 million DPC plant in Texas. 
... Burlington Mills stockholders will vote next month 
on 2-for-| split of common stock. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Recent Current Gall 
Atlantic Coast Line gen. 4!/os, 100 4.50% Not 
Cleve. Union Term. Ist 4!/os,'77.. 104 4.33 105 
New Orleans Gt. Northern Ist 5s, 

Texarkana & Ft. Smith Ist 1950. 106 5.19 1074, 
Texas & Pac. gen. ref. 5s,'79..... 102 4.90 105 
FOR PROFIT 
Chic. & No. West. conv. 44/25, 1999. 83 5.42 101, 
N. Y. Central 41/5, 2013......... 84 5.36 
Northern Pac. ref. & imp. 6s, 2047. 105 5.71 110 
Southern Pacific 4'/2s, 1969....... 91 4.95 105 


PREFERRED STOCKS 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 

Price Yield Price 
Atch., Top. & S. F. 5% non-cum... 104 4.81% Not 
Electric Bond & Share $6 cum..... 99 6.06 110 
Philadelphia Co. $6 cum........ > 109 5.50 110 
Public Service N. J. $5 cum...... 105 4.76 Not 
Radio Corp. $3.50 Ist cum....... 79 = 4.43 100 
Reading 4% Ist (par $50) non-cum. 45 4.44 50 
Reynolds Metals 5!/2% cum....... 102 5.39 107!/, 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum... 101 5.94 110 
Columbia G. & El. 6% cum....... 94 110 
Columbia Pictures $2.75 cum...... 48 5.73 53 
Gillette Safety Razor $5 cum..... 94 5.32 105 
Wheeling Steel $5 pr. cum....... 89 5.62 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


STOCK Recent ——Dividend—— ——Earnings—— 
Price 1943 1944 1943 1944 

Adams-Millis........... 34 $1.75 $1.75 b$2.01 b$i.93 
American News ........ 45 1.80 1.80 62.62 62.93 
-*Borden Company ...... 35 1.50 1.70 60.87 
Chesapeake & Ohio .... 52 3.50 3.50 3.03 2.74 
Consolidated Edison ... 25 1.60 1.60 cl.19 61.36 
Electric Storage Battery. 47 2.00 2.00 bl.I2 
First National Stores.... 44 2.50 2.50 b1.39 
Freeport Sulphur ....... 37 2.00 2.00 2.73 2.36 
Gen'l Amer. Transport... 52 2.25 2.50 2.95 2.37 
(8. 04.) 37 1.60 1.60 2.16 .... 
MacAndrews & Forbes.. 30 1.65 1.55 cl.l3 ¢1.26 
Macy (8:16) 32. 2.00 2.00 2.14 £2.49 


STOCK 
May Department Stores. 66 $3.00 $3.00 b$1!.70 b$1.8! 
Melville Shoe ......... 38 2.00 2.00 bi.08 
Pennsylvania Railroad ... 36 2.50 2.50 5.64 4.04 
@Philadelphia Electric .. 22 1.40 1.20 1.37) sl.43~ 
Philip Morris .......... 92 450 450 6.10 g5.8! 
Socony-Vacuum ........ ‘15 050 0.75 1.15 1.28 
Standard Oil of Calif.... 40 2.00 2.00 2.00 2.21 
Sterling Drug .......... 65 3.00 3.00 3.23 3.37 
Underwood Elliott Fisher. 64 2.50 2.50 cl.89 2.09 
Union Pacific R.R....... 118 600 600 13.37 cl1.72 
United Biscuit ......:.. 24 1.00 1.00 cl.73 ¢1.73 
U. S. Tobacco ......... 25 1.30 1.20 Bes 
32 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 
— Dividend—— ——Earni 
STOCK Recent ——Dividend—— 


Price 1944 
American Brake Shoe ... 46 $1.80 $1.65 $2.08 c$1.83 
American Stores ....... 18 1.00 1.00 60.58 b0.58 
Atchison, Topeka & S. F.. 83 6.00 6.00 13.86 12.20 
Bethlehem Steel ....... 70 6.00 6.00 4.86 4.99 
Briggs Mfg. ........... 40 2.00 2.00 cl.92 2.08 
Climax Molybdenum ..,. 36 3.20 2.50 2.90 2.42 
Commercial Solvents ... 17 0.60 0.75 0.75 0.74 
Continental Can ....... 40 1.00 1.00 s1.63 $2.09 
Crown Cork & Seal..... 39 0.75 1.00 l.46 2.74 
Firestone Tire ......... 58 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ....... 44 1.65 1.60 
General Electric _...... 40 1.40 1.40 cl.09 cl.10 
Glidden Company ..... 26 090 0.90 +1.87 #2.02 


Great Northern Ry. pfd.. 50 2.00 2.00 5.2! 


a—First quarter. b—Half year. c—Nine months. 


f—Fiscal years ended July 31. 


Homestake Mining ..... 46 None None b$0.75 bD$.26 
Kennecott Copper ..... 38 $3.00 $2.50 62.06 b1.99 
Libby, McNeill & Libby. 8 0.45 0.50 0.88 0.94 
Lima Locomotive ...... 50 2.00 2.50 
Louisville & Nash. R.R... 109 7.00 7.00 11.85 cll.I5 
McCrory Stores ....... 21 100 1.00 2.22 12.02 
Mid-Continent Pete... .. 28 1.40 .1.40 2.59 2.77 
New York Air Brake... .. 47 2.00 2.00 2.67 2.87 
Phelps Dodge .......... 27 1.60 1.60 b1.30 
Thompson Products ..... 48 1.50 2.00 643 7.03 
Tide Water Asso. Oil... 18 0.85 1.00 1.13 1.69 
Timken Roller Bearing... 52 2.00 2.00 2.03 1.90 
Twentieth Century-Fox .. 29 2.00 2.00 4.52 4.67 
62 400 4.00 3.60 3.49 


g—Fiscal year ended March 31. 


i—Fiscal year ended February 28. r—i2 months to June 30. s—I2 months to September 30. +—Fiscal years ended Octo- 


ber 31, 1944 and 1943. D—Deficit. @—Added this week; see page 12. 
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WASHINGTON 
NEWS LETTER 


ometimes, when the WPB gives 
s or takes away a little steel from 
the manufacturers of such odds and 
ends as bed springs or picture hooks, 
headlines about big increases or 
slashes in consumer goods result. 
Harassed unit chiefs are kept at the 
telephone all day long telling fright- 
ened manufacturers or distributors 
that nothing is happening which will 
affect them. Army officers ring to find 
out whether plant facilities are being 
drawn into or out of war production 
and OPA starts looking into the ef- 
fects on enforcement. 

One of the troubles is that among 
the hundreds of Government econo- 
mists, none has compiled figures 
showing just what civilian manufac- 
ture is under control. When some- 
thing does happen, there is no imme- 
diate gauge of its importance. An in- 
vestor buying or selling, say, store 
shares, from Washington clues might 
well suffer sustained capital erosion 
from the brokerage fees he had to 
pay. 

Unofficial estimates by people in 
official jobs give these tentative fig- 
ures. Production based on the Spot 
Authorization Plan and hardship ap- 
peals to WPB together come to about 
one per cent of total civilian goods 
and services. From 65 to 80 per cent 
of the civilian production is handled 
under programs which assign specific 
amounts of key material to particular 
wares—the figure is so high because 
it includes producers as well as con- 
sumer goods. The rest is not under 
control at all. Uncontrolled manu- 
facture is mostly by small, manage- 
ment-owned, concerns. 


Although Department of Justice 
men, through such media as speeches 
to lawyers’ clubs, press releases and 
statements to Congress, throw their 
weight around a‘ good deal, scaring 
a lot of people to death, war agencies 
find that their legal opinions are not 
too hard to work under. Most not- 
able was the Department’s acceptance 
of industry committees to advise the 
war agencies. Later, it handed down 
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workable rules interpreting the legis- 
lation which forbids employees of the 
agencies selling surpluses from trad- 
ing on their knowledge. Its latest de- 
cision keeps on the safe side of the 
Sherman Act manufacturers who, as 
brokers, sell their own products which 
have turned up as surplus. 


The budget for the 1946 fiscal 
year forecasts declines in tax collec- 
tions based on personal income, on 
corporate profits and on payrolls. The 
Treasury anticipates reductions in all 
classes of income. However, spokes- 
men for the Deparment are warning 
outsiders against using the reductions 
in collections to estimate how much 
the Treasury expects these magni- 
tudes to fall. 


In the case of wages, for instance, 
there is a $1.7 billion drop in with- 
held taxes. The Treasury men won’t 
say how much this reflects less over- 
time and how much reduced employ- 
ment. They say that they have no 
average percentage of withholding 
taxes to payrolls, and did not use one 
in making the estimate. Similar lim- 
itations apply to the declines in total 
personal income tax and corporate 
payments. 


Because sales are subject to flat 
rates, the forecasts on excises are the 
most usable. Among the more in- 
teresting : A $25 million drop in rev- 
enues from communications com- 
panies based on long distance calls 
and messages with imposts on local 
calls off less than $3 millions. Treas- 
ury expects a big drop in business 
messages. Stable collections on oil 
pipe lines reflect the expectation of 
greater private use of this form of 
traffic. 


Some of the Treasury men are 
leaning toward Ruml’s idea of get- 
ting rid of business taxes, putting 
practically the whole burden on per- 
sonal incomes. But the idea evokes 
little enthusiasm among Congressmen 
who, in imagination, are reading fea- 
ture stories about how corporations 
are being enriched. 


Morgenthau himself is stumping for 
keeping high taxes through the next 
generation, regardless of the exact 
composition of the total collection 
figure. He likes to dream about suf- 
ficient postwar collections to permit 
the gradual retirement of bonds. 
There is no question that postwar 
budgets will be high. 

Present outlook: Excess profits 
taxes, which were imposed under an 
emergency law, will be eliminated 
quickly after the war. Some effort 
may be made to grade imposts on 
business income to favor small con- 
cerns, without prejudice to large ones 
whose shares are well distributed. Ex- 
cises have few friends, despite spas- 
modic agitation for a general sales 
tax. 


New York stories that Washington 
officials have been in New York look- 
ing at stock prices and the volume of 
shares being traded, are accurate 
enough. The particular people who 
are looking into it are not, like SEC, 
interested in market wrinkles; nor 
are they, as Treasury probers might 
be, interested in possible tax evasion. 
Reserve Board spokesmen deny that 
they have any interest in stock prices 
as long as credit is not used to blow 
them up. However, those who are 
worried dbout a postwar inflation 
think that its probable medium would 
be in the more obvious capital items 
such as securities, real estate or costs 
of producers’ equipment. 


Radio wave allocations proposed 
by the Federal Communications Com- 
mission move and widen the band 
given to frequency modulation so that 
the half million odd sets already sold 
would become obsolete. Since the 
buyer of a set never had a guarantee 
on what FCC would do, there is 
nothing for him to do about it beyond, 
say, writing his newspaper or Con- 
gressman. General Electric, R. C. A. 
and other manufacturing companies 
will have wider scope for sales than 
they would under the present dispen- 
sation. 

Existing television in black-and- 
white gets a permanent franchise, so 
to speak, so that national broadcast- 
ing can go right ahead. Research on 
color would be pushed, however, 
which could create some sales resist- 
ance among those hopeful of better 
broadcasts later. 


—Jerome Shoentfeld 
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Plastic Parade 


A new form of nylon plastic in- 
sulation, that can be applied as a 
coating to electric wire at high speed, 
has been developed by duPont de 
Nemours—wires from the finest vari- 
ety can be thus protected, and the re- 
sulting insulation is said to be more 
resistant to extreme heat and cold 
than other thermo-plastics. . . . With 
the cooperation of the plastics in- 
dustry the International Printing Ink 
division of Interchemical Corporation 
has perfected special types of ink for 
printing on various kinds of plastics, 
such as cellophane, celloluse acetate, 
etc.—printing process that now are 
applicable to plastic surfaces include 
letterpress, rotogravure, silk screen 
and offset. . . . Buffalo Weaving & 
Belting Company has introduced a 
plastic-coated conveyor belting, which 
is impervious to the action of acids, 
alkalis, oils, greases and water—it was 
designed especially for handling foods, 
drugs and similar products that must 
be protected from contamination. . . . 
With slate production limited by labor 
restrictions, Service Products Com- 
pany has turned to making black- 
boards by impregnating fibre-board 
with a special black plastic—the hard- 
ened finish will neither splinter, peel 
nor warp, and will take successive 
washings or erasures without wearing 
or changing its texture. . . . Two plas- 
tics vearbooks will make their bow in 


By Weston Cmith 


March: (1) - Ziff-Davis will publish 
the first annual “Plastics’ Directory,” 
containing a catalog and cross-index 
of the industry and (2) Cleworth 
Publishing will offer the initial edition 
of the “Plastics Buyer” listing all con- 
sumer plastics, their manufacturers 
and selling agents. 


Promotionals 


With a view to averting a shift of 
workers to. peacetime jobs, 
Equipment Corporation has brought 
out an effective illustrated brochure 
describing the important postwar ap- 
plications of the war products they 
are now manufacturing—called “The 
Story of Aro,” the booklet, which is 
being distributed to both employees 
and stockholders, could well serve as 
a model for other companies faced 
with a similar problem. . . . A series 
of the recent advertisements of Ameri- 
can Airlines have been condensed in a 
booklet under the title “There Is Only 
One Air’—this is one of the few air 
transportation systems, which was 
not criticized for encouraging travel in 
wartime, and this collection tells why. 
. .. Notable in golden jubilee litera- 
ture is the fiftieth anniversary booklet 
published by Investors Syndicate— 
entitled “A Half Century of Prog- 
ress,” the review contains a wealth of 
statistical information concerning the 
basic facts of the economic history of 
the United States. 


FOR LESS THAN 
A THIRD OF ITS 
REAL VALUE! 


IDEAL 

Landing 
Facilities 

for Hydroplanes 
and Aeroplanes 


... A Half-Million Dollar 
Paradise, Overlooking a 


WO thousand acres of water with miles of sandy 
beaches; 1,500 acres of land, 70% wooded. MODERN 
SWISS MOUNTAIN LODGE, 1!2 rooms, large fire- 
place. Also MODERN 25-room LOG CABIN guest house, 
24 sleepers, several baths, living room with fireplace, 
Dining Hall for 60, both furnished, surrounded by evergreens. 


Gorgeous 2000-Acre Lake 


1,500 ft. above sea level. Act quickly! 


G. VAN WAGENEN 


Middletown, New York 
Tel. Middletown 5420 


Aro . 


Movie Pickings 


The contest originated by Columbia 
Pictures in cooperation with Colum- 
bia Broadcasting to discover an ama- 
teur dramatic actress for a movie 
contract will be extended—called 
“The George Sand Memorial Talent 
Search,” it will be given a boost dur- 
ing the film premiere of “A Song to 
Remember,” which tells the story of 
the famous feminist. . . . Universal 
Pictures will continue its series of 
“Sherlock Holmes” films for the 
fourth successive year—its contract 
with the estate of the late Sir Arthur 
Conan Doyle has been renewed. .. . 
The life of World War I ace Eddie 
Rickenbacker finally will be produced 
for the screen under the name of 
“Captain Eddie’—the feature orig- 
inally was captioned “First, Last & 
Always.” . .. There seems to be a lot 
of interest in hotels now that there is 
a shortage of rooms—Loew’s M-G-M 
is filming “Weekend at the Waldorf” 
and “Her Highness and the Bellboy,” 
Warner Brothers will bring out 
“Hotel Berlin,” and Paramount prob- 
ably will close the series with “Duffy’s 
Tavern.” 


Glass Glossaty 


A special plate glass produced in 
quantity on a precision basis, which 
must not vary by more than 3/10,- 
000ths of an inch in a one-inch length, 
is now being manufactured by Pitts- 
burgh Plate Glass for the Army Air 
Force—the glass is designed for re- 
connaissance planes from which 
photographs are taken at altitudes of 
five miles and more. . . . American 
Optical Company has developed a 
new variety of artificial eye which is 
said to rival the human eye in color 
and appearance, and can be dropped 
without shattering—the new syn- 
thetic eye is molded from transparent 
acrylic resin, the iris being repro- 
duced from a color photographic print 
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and implanted deep in the eye instead 
of close to the surface, as is the case 
with glass eyes. . . . A further im- 
provement in airplane windshields has 
been introduced by Douglas Aircraft 
for use on the warplane, “DC-3’— 
this latest development in collision- 
resistant glass will withstand the im- 
pact of an eight-pound bird at maxi- 
mum level flight speed, whereas previ- 
ous windshield design would throw off 
birds of only five pounds and less. 


Household Gadgets 


In addition to introducing stream- 
lined vacuum cleaners (upright and 
cylinder models), and a cordless elec- 
tric iron, in the postwar world, 
Eureka Vacuum Cleaner also will add 
an electric garbage-disposer unit—the 


latter will be sold Yér installation in 
any kitchen. . . . Crosley Corporation 
is planning to expand its refrigerator 
line with a selection of home freezers 
—the company has completed an ex- 
tensive survey to determine the size 
and style that most housewives will 
prefer. . . . Difficulty in restoring de- 
hydrated vegetables, dried eggs and 
milk powders to their original state 


has resulted in the development of a. 


number of vibrating machines to shake 
these foods into their proper constitu- 
ency—these so-called “rehydrators” 
are expected to become another 
kitchen appliance of general popular- 
ity. . . . Newest in house cleaners is 
the “Electrick-broom,” an innovation 
of Regina Corporation—its feature is 
an easy-emptying dirt cup, instead of 
the conventional bag. 


Retail Trade Facing 
Early-Year Sales Gains 


Sales volume later on, however, will depend 
on a number of factors including war’s 
length and availability of merchandise 


By Harvey E. Runner 


tail trade, which rose to an all- 
time high in 1944, will in all 
probability continue at record levels 
through the first half of 1945. This 
is the opinion of some of the nation’s 
most astute merchants who have 
made plans for the spring season 
based on a 5 to 10 per cent rise in 
dollar volume over the corresponding 
period of a year ago. 

Retailers are in general agreement 
on the fact that 1945 will be a year of 
growing scarcities. Merchandise 
shortages have been a factor in some 
lines, especially in consumer durables, 
almost since the beginning of the war, 
but this year will be the first in which 
the so-called soft lines, like the thou- 
sands of textile-apparel items, will 
feel the pinch to any great extent. 

Moreover, as wanted merchandise 
becomes increasingly difficult to get 
and as pocketbooks bulge bigger with 
war dollars, strong inflationary pres- 
sures will develop. Government 
agencies responsible for holding the 
price line will face their severest test 
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yet, as consumers bid for hard-to-get 
items. 

It becomes obvious, then, that 
three principal factors will determine 
retail prospects in 1945, namely: (1) 
the timing of Germany’s defeat; (2) 
the time when over-all merchandise 
shortages reach the acute stage, and 
(3) the extent to which price infla- 
tion takes hold. Taking these up in 
order, we find: 


End of European War 


The majority opinion is that the 
war will last through the first six 
months of 1945 and perhaps into late 
summer. Should the war end quickly, 
say by March 1, merchants see retail 
sales recording gains in January and 
February and possibly in March, ow- 
ing to the earlier Easter, then drop- 
ping off through the transition period 
which would carry through the spring 
and summer months. Sales probably 
would not show,much improvement 
until October, but even then it is ex- 
tremely unlikely that the peak busi- 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number seventy-four of a series. 
ScHEeNLEY Corp., New York 


Still Champion! 


Some time ago.we wrote a piece about 
Schenley, Pennsylvania, a ,little town 
tucked away in the rugged country— 
thirty miles north of Pittsburgh. It is a 
tiny community of twenty homes and 
proudly calls itself — “CHAMPION 
WAR TOWN, U. S. A.”—because 
every one of its remaining able-bodied 
men is doing a wartime job—at home. 
Of course, the normal population of one 
hundred sixty-five in Schenley has been 
considerably augmented by men and 
women from adjoining towns. 


Recently we paid another visit to our 
plant in Schenley and found our em- 
ployees with heads high and chests out. 
Some new figures had been released on 
September war alcohol shipments. They 
are almost unbelievable—489,565 gallons! 
We learned that 489,565 gallons are 
sufficient to provide synthetic rubber, 
equivalent to the natural product obtained 
from a forest of 1,713,477 rubber trees— 
in a year. The men and women ‘working 
in that plant can hardly be blamed for 
their pride of achievement. 


Well, there are thirteen other Schenley 
plants doing the same kind of a job, 
vying with each other in friendly, healthy 
rivalry and scanning the production 
sheets to see who is in the lead. 


By the way, last August was the first 
month since October 8, 1942, in which 
the distilling industry was permitted to 
make beverage spirits. So, when our 
Schenley, Pennsylvania, plant went back 
to war alcohol production in September 
they certainly turned out an enviable 
record. Incidentally, the industry has 
again received permission to make bever- 
age alcohol during the month of January, 
1945, 


Once again this recorder is reminded 
of how fortunate we are in this country, 
that the distilling industry was here— 
so that it could convert, practically over- 
night, its peacetime production to the 
making of precious wartime alcohol. 


MARK MERIT 


of ScHENLEY DisTILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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NOTICE OF REDEMPTION 


Te tHe Hoxpers or CertiFicaATes REPRESENTING SHARES OF CONVERTIBLE PREFERRED 
Stock (5% Cumutative), $30 Par or Butter BrorHers, AN ILLINOIS 
RPORATION : 


Notice is hereby given that pursuant to the provisions of the Articles of Incorporation 
of Butler Brothers, as amended, all of the Corporation’s outstanding shares of Convertible 
Preferred Stock (5% Cumulative), $30 par value (hereinafter called Convertible Preferred 
Stock) have been called for redemption on February 9, 1945, at $31 per share, together with 
an amount equal to dividends accrued thereon, from December 1, 1944, to February 9, 1945, 
amounting in the aggregate to $31.29 per share, hereinafter called the redemption price. 

Butler Brothers on January 9, 1945, deposited as a trust fund for the benefit of holders 
of shares of Convertible Preferred Stock an amount in cash sufficient to pay the redemption 
price of such shares with Guaranty Trust Company of New York, 140 Broadway, New 
York 15, New York, as Redemption Agent. For the convenience of shareholders, arrange- 
ments have been made whereby shareholders may surrender certificates representing their 
shares Sor redemption at The First National Bank of Chicago, 38 South Dearborn Street, 
Chicago 90, Illinois, as Redemption sub-Agent. Payment of the redemption price of the 
Convertible Preferred Stock will be made on and after January 10, 1945, at either Guaranty 
Trust Company of New York or The First National Bank of Chicago against surrender of 
the certificates representing such stock for redemption and payment. 

In accordance with the provisions of the Articles of Incorporation, as amended, of the 
Corporation, from and after the date of such deposit, all rights of holders cf Convertible 
Preferred Stock as shareholders of the Corporation, shall cease and determine, except the 
right to convert such shares of stock into Common Stock, $15 par value, of the Corporation 
or the right to receive the monies so deposited, but without interest. 

The stock so called for redemption is now convertible into Common Stock, $15 par 
value, of the Corporation at the rate of 1% shares of Common Stock for each share of 
Convertible Preferred Stock. Such right of conversion will cease at the close of business 
February 9, 1945, or upon earlier surrender of certificates for redemption and payment. 

Shareholders desiring to convert their shares of Convertible Preferred Stock into shares 
of Common Stock must forward their certificates for Convertible Preferred Stock, together 
with written notice of their election to convert the same, so that such certificates are 
received by Guaranty Trust Company of New York, Conversion Agent, 140 Broadway, New 


York 15, New York, or Butler Brothers, Randolph and Canal 
at or before 3:00 P.M., Central War Time, on February 9, 1945. 

Transfer books for the stock so called for redemption shall be permanently closed at 
12:00 o’clock noon, Central War Time, on February 6, 1945, and no transfers will there- 


after be made. 


Dated at Chicago, Illinois 
January 9, 1945 


By order of the Board of Directors, 


Streets, Chicago 6, Illinois, 


BUTLER BROTHERS 


Epwin O. Wack, Secretary 


COLUMBIA 


PICTURES 
CORPORATION 


The Board cf Directors has this day de- 
clared the regular quarterly dividend of 
6834¢ per share on the $2.75 Preferred 
Stock of this corporation, payable Febru- 
ary 15, 1945, to stockholders of record at 
the close of business February 1, 1945. 
Checks will be mailed. 
A. SCHNEIDER, 

Vice-Pres. and Treas. 

New York, January 10, 1945. 


JOHN MORRELL & CO. 


DIVIDEND NO 62 


A dividend of Fifty 
Cents ($0.50) per share 
on the _ capital stock 
ef John Morrell & Co., 
will be paid January 31, 
1945, to stockholders of record January 
19, 1945, as shown on the books of the 
Company. 

Ottumwa, Iowa. 


George A. Morrell, Treas. 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 

The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on February 1, 


1945, to stockholders of record on January 15, _ 


1945. The transfer books will not close. 


THOS. A. CLARK 


December 28, 1944 TREASURER 
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ness of the final quarter of 1944 
would be exceeded. 

Should the war end in the late sum- 
mer or in the fall, sales for the year 
could equal those of 1944, but it is 
questionable if they will be able to 
attain such high levels in view of the 
mounting shortages likely to develop 
in the last half of the year. 


Merchandise Shortages 


Merchants are entering 1945 with 
inventories from 5 to 10 per cent 
lower than a year ago, and in some 
instances at even greater reductions. 
The peak Christmas business which 
boosted the nation’s 1944 total retail 
volume to approximately $67 billion, 
up from $63.8 billion in 1943, emptied 
shelves and cleared racks to an extent 
never before known by the oldest 
merchants. 

Nevertheless, many retailers, espe- 
cially operators of department stores, 
look for a sales and profit rise in the 
first six months of the year. Here 
are the dollar sales gains expected by 
some of the leading merchants head- 
ing large department store organiza- 
tions: February, to 5 per cent; 
March, 10 to 17 per cent; April, 4 to 


8 per cent; May, 5 to 10 per cent 
June, 8 to 14 per cent, and July, 2+ 
4 per cent. 

Merchants foresee shortages devel 
oping in the first half of the year but 
do not believe they will be severe 
enough to prevent a sales gain in the 
spring season. They are basing every 
thing, though, on the ability of their 
manufacturing resources to deliver 
Orders placed by merchants and ac- 
cepted by manufacturers, together 
with stocks in retail hands, will make 
for a satisfactory situation in the first 
six months, retailers declare. 

Merchandise shortages breed price 
inflation. Consumers have plenty of 
money to spend. National income 
payments to individuals reached a 
new high in 1944 and individual say- 
ings jumped to well over $100 billion. 
As long as the war remains in its 
present stage, with armament and 
equipment needs high, wages and sayv- 
ings will grow. If consumer goods 
become scarce as a result of all-out 
war production, bidding is likely to 
develop for the merchandise available. 
Should such a development get under 
way, it will tend to increase prices re- 
gardless of OPA ceilings, cause a 
greater amount of upgrading of con- 
sumer goods and bring about an in- 
crease in black market operations. 
The first two steps will increase re- 
tail sales, but the last will take goods 
out of legitimate distribution chan- 
nels. 

Spending sprees are possible in 
1945 and they can be of such large 
proportions as to make for substantial 
sales gains and higher profits even in 
spite of severe scarcities. However, 
sales gains under such conditions will 
cut deeply into inventories and de- 
velop an unhealthy situation for both 
merchants and consumers. 

There are many uncertainties in 
the 1945 picture. All that can be said 
at this time is that both retail sales 
and profits in department stores and 
in apparel stores are likely to rise in 
the first half of the year, provided 
producers are able to fill outstanding 
orders. Many other types of retail- 
ers, however, will not be able to do 
as well. 

Merchandise shortages will be 4 
troublesome problem in the last half 
of the year and even though spas- 
modic buying sprees develop and 
some inflation sets in, merchants are 
doubtful if either sales or profits in 
the last six months will rise above the 
peaks of the comparative 1944 period. 
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he bond market in recent. sessions 

has moved in a narrow price 
range but maintained a firm tone. In 
the railroad section, the movement 
was itregular in quiet trading and 
prices were little changed in both sec- 
ondary obligations of solvent systems 
and reorganization liens. 

The new Great Northern Railway 
issues made their initial appearance 
on the Big Board last week. This 
road has plans for further significant 
reduction in its bond interest require- 
ments. While there are no official in- 
timations as to the form the new 
fnancing may take, it is probable 
that it will involve refunding of the 


of 1967. 


“i GENERAL REALTY & UTILITIES 


General Realty & Utilities income 
afgts of 1969, currently priced at 72, of- 
Mer the combination of a 5% per cent 
return and profit possibilities. Al- 
s hough the company derives its in- 
come from its investments in New 
is@ork office buildings, present inter- 
requirements on the debentures 

were well covered in the prewar 
n@pears, and should continue to be 
,eeatned for some time, even after of- 


BOND REDEMPTIONS 


Redemption 
Issu ount Date 
h leshany, Con. sec, 
conv. notes, 1954 ......... $1,652,000 Feb. 5, 1945 
Central Maine Power Co.—1s 
oupe 104,000 Feb. 2, 1945 
in BPincinnati Gos Elec. Co.— 
re 247,000 Feb. 1, 1945 
id Union Terminals— 
60,100 Apr. 1, 1945 
or Transit—1s 
Entire Feb. 1, 1945 
d Oregon Lt. 
—tef, & coll. A sis, 198i Entire Mar. 1, 1945 
n (Cord Radiator & Mfg. 
Corp.—6% debs., 1948.... 50,000 Feb. 1, 1945 
dar ntile Properties, Inc. 
—sec, 4%s, 1963.......... 45,000 Feb. 1, 1945 


tris Plan Corp. of Amer. 
secur. conv. 6s, 
|- rthern States Power (Wis.) 
3%s, 1 


1,000,000 Mar. 1, 1945 
175,000 =Feb. 1, 1945 


lo A 5s, 
lla. Rapid Transit Co.— 
Ol, 112,000 Feb. 1, 1945 
a Terminal R.R. & 
> Entire Feb. 1, 1945 
If d R.R. — ist consol. 
ter Power— 
117,000 Feb. 2, 1945 
ties, doar. 115,000 Feb. 1, 1945 
(City New So. 
toe) 044% bds., 1955.. 67,000 Feb. 1, 1945 
ephon d & Share Co. 
in Tel. Co. ist C 
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$50 million of general mortgage 334s _ 


1, 1945 


TREND OF THE BOND AVERAGES 


634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 5 


1945 


fice rentals amounting to about 15 
per cent from government and war 
tenants can no longer be depended 
upon. 

The merger and recapitalization 
plan of the company was ratified last 
September 24, and the March 31, 
1944, balance sheet showed a strong 
financial position, with a ratio of cur- 
rent assets to current liabilities of 4.6- 
to-1. Cash alone exceeded $3 mil- 
lion. 

The company plans to expand op- 
erations by the construction of two 
apartment buildings in the Carl 
Schurz area of New York City. Of- 
fice rents were raised in May, 1944, 


and now that the Little Steel formu- 


la has been bent, if not broken, it 
may prove increasingly difficult to 
“hold the line” on apartment rental 
ceilings. 


SEABOARD AIR LINE 


In another few weeks it is expected 
that the Seaboard Air Line reorgani- 
zation committee will declare the 
road’s plan operative. Approximate- 
ly 65 per cent of the outstanding se- 
curities have been deposited and if 
deposits continue at the present rate, 
the committee will petition the Court 
for an appropriate foreclosure decree. 
It is likely that the Seaboard’s re- 
ceivership, which dates from 1930, 
will be terminated late this year even 
to the final act of the delivery of the 
new securities. 


ADVERTISING 
In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


BIG DIVIDENDS FOR 


HANDY RECORD BOOK 


For Investors and Traders 
Save time, effort and money by keep- 


ing your financial records up-to-date 

this easy way. Simplifies capital 

gain and loss accounts through the 
"AUTOMATIC" 


Long & Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5’’x11%4’’) 
Mail just one dollar today to 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 
CONE WALL STREET + NEW YORK 


Preferred Stocks 
PUTNAM & CO. 


* 6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 
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American Radiator & Standard Sanitary Corp. 


American Beverage Corporation 


Data revised to January 17, 1945 soe arnings & Price Range (DT) 
Incorporated: 1929, Delaware, (originally 
established in 1899). Office: 40 West 40th 20 
St., New York, N. Se << meeting: 10 PRICE RANGE 
Fourth Wednesday Apri umber of 
stockholders: (December 81, 1943): Preferred | 
» 54,23 FARNED PER SHARE $1 

Lone term debt. ..*2,500,000 wm 

Common stock (no par) ......-10,043,291 shs 1937 "3839 00 41 43 


*Long term notes. fCallable at $175. 


Business: The world’s leading manufacturer of heating 
equipment and plumbing fixtures. Also makes building equip- 
ment and a line of air-conditioning apparatus. Under normal 
world conditions, foreign sales accounted for 25% of total. 

Management: Among the most experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1943, $53.8 million; ratio, 4.0-to-1; cash and marketable securi- 
ties, $29.0 million; U. S. tax notes, $10.3 million. Book value 
of common, $9.80 per share. 

Dividend Record: Regular preferred payments since issuance. 
Varying common dividends, 1904-32; 1936 to date. 

Outlook: Tapering off of war construction and continued 
restrictions on civilian building are factors in duration earn- 
ings prospects. Postwar outlook appears above-average. 

Comment: Preferred occupies investment rank. Large stock 
capitalization tends to restrict per share results on common. 


“EARNINGS, SIVIDERO RECORD AND PRICE RANGE, OF COMMON: 


Year's 

Mar. 31 Sues 30. Sept. 30 Dec. 31 Total Dividends Price 

$0.03 $0.10 $0.29 $0.28 $0.70 $0.45 27 %—18% 
0.1 0.20 0.27 0.05 0.6 0.60 29%— 9% 

D0.07 D0.02 0.08 D0.07 D0.08 0.15 19%— 9 

D0.04 0.08 0.13 0.22 0.34 0.30 18%— 8% 
0.04 0.10 0.21 0.35 0.70 0.40 10%— 4% 
0.15 0.16 0.18 0.24 0.73 0.60 ™%— 3% 
0.11 0.09 0.10 0.22 0.52 0.30 6%— 3% 
0.11 0.11 0.10 sae 0.51 0.40 1l%— 6% 
0.10 0.11 0.09 0.40 12%— 9 


~ Earnings based on number of shares outstanding at the end of each period. 


General Shoe Corporation 


j Price H 
Data revised to January 17, 1945 


1 : 1925, Tennessee, as 
Shoe Co. Present title adopted 1933. Office:] 19 
Nashville, Tenn. Annual meeting: First] 5 

March. Number of stockholders 0 
27, 1943): 8,200. 


«$2,350,000 
stock $0. 
Common stock ($1 par).......... 627.391 shs 1937 ‘38 ‘39 ‘40 “41 ‘42 “43 1944 


~ *Redeematile at $7.50 per share. 


Business: Manufactures a wide range of low and medium- 
priced men, women and children’s shoes, men’s work shoes 
and Army and Navy footwear, leggings, dispatch cases and 
other leather and canvas specialties. Civilian goods are dis- 
tributed to independent retailers and department stores. 

Management: Under the leadership of the Jarman family. 

Financial Position: Satisfactory. Working capital October 
31, 1943, $9.7 million; ratio, 10.5-to-1; cash, $1.8 million; Gov- 
ernment securities, $718,000. Book value of common, $13.30. 

Dividend Record: Regular payments on preferred since is- 
suance. Irregular payments on common, 1934 to date. 

Outlook: Government orders will continue an important 
factor for the duration, though tight leather situation and 
labor shortages will hold down rate of civilian shoe production. 

Comment: Preferred is inactive. Common is in a good 
statistical position and a fairly liberal dividend payer. 


Jarman} 


PRICE RANGE 


Fiseal year ends Oct. 
EARNED PER SHARE 


$2 
$1 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years’ ——-Calendar Years-——, 
Range 


Jan. 31 — 30 July 31 Oct. 31 Dividends Price 
Ts oes $1. +$2.00 
Fess coe §0.30 
Ts... t.. 1.2 0.85 

$0.20 $0.37 $0.33 $0.51 1.41 1.05 115% —12% 
0.33 0.37 0.06 0.38 1,14 1.00 155%—10 
0.28 0.44 0.36 0.55 1.63 0.20 11%— 8% 
0.45 0.34 6.20 0.58 1,57 1.00 10 — 8% 
0.43 0.36 0.37 0,74 1.00 15%— 9% 
0.47 0.33 0.33 cee 1.00 19%—14% 


*Adjusted to four-for-one split-up in 1937. tNot available. 
stock. §Also paid $2.60 on old stock before split-up. 
Exchange in July, 1939. 


tOn old class A & B 


{Listed on New York Stock 


20 : (For additional Factographs please turn to page 22) 


Data revised to January 17, 1945 


1928, No. St., Brooklyn, N (ABY) 
ual meeting: esday anuary. umber of sediahitass 
(December 31, 1942): Preferred. 485; common, 510. 


~ *Redeemable at $6 per share. Convertible into common share for share. 


Digest: Manufactures a number of soft drinks, including 
“Schultz Beverages,” “Dry Cola,” “Dr. Brown’s Cel-Ray,” and 
Brownie”; also extracts and concentrates. Products are sold 
in practically all chain store systems and other retail estab- 
lishments throughout the country. Improving financial posi- 
tion. Preferred dividends were suspended in 1939, arrears 
en no dividends have ever been paid on the common 
stock. 


EARNINGS RECORD OF COMMON: 


Years ended Nov. 30: 1936 1937 1940 1941 1942 19438 1944 

Earned per share.. $0.17 D$0.42 psi. D$2.26 D$0.01 $0.19 $0.28 ..,., 
Price Range (N. Y. Curb): 

3% 1% 3% 1% 9/16 3/16 7/16 2% 

«he 3% % % 1% 7/16 3/16 2% 1 


American Laundry Machinery Co. 


Data revised to January 17, 1945 


Incorporated: 1909, Ohio, acquiring the business of a company of seer d 
name formed in 1907. Office: Cincinnati, Ohio. Annual meeting: 
Tuesday in March. 


Digest: Manufactures equipment for laundries and dry 
cleaners, and machinery for chemical plants and textile mills. 
Army and Navy have been important customers of regular 
products since war began. Satisfactory financial position; 
unbroken dividend record since 1912. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


(AMY) 


*Year’ 
Six mos. ended: June 30 Dee. 31 Total Dividends 
$0.36 “$0.89 $1.2 1$0.75 
Gas 0.55 1,10 1.65 71.30 
2.55 1.41 3.96 3.50 
RRS 1.04 1.17 2.21 72.50 


*Based on capitalization outstanding at end of respective periods. {Includes extras. 


Canadian Industrial Alcohol Co., Ltd. 


Data revised to January 17, 1945 


Incorporated: 1924. Canada, as dation of established 
Executive office: $00 Canada © t Bldg. (P. 0. Box 38, Station B), 
Montreal, Que. Annual pared ng ‘at call of directors. Number of stock- 
holders (December 31, 1943): 7,000. 


Capitalization: Long term debt.. 


on 
*Capital stock (no par)..,......... fe 111,916 sh 


*Consisting of 988,480 shares class ‘‘A’’ voting stock and 123,436 class “‘B’’ non 
voting stock, th issues being identical in all other respects. Hiram Walke 
Gooderham & Worts holds 504,520 voting shares and 28,700 class B shares. 

Digest: A major Canadian distiller of Canadian, Scotch an¢ 
American type whiskies and various gins, as well as a pro 
ducer of industrial alcohols, etc. Main plants, located af 
Corbyville, Ont., have an annual capacity of 15 million pro0 
gallons of alcohol. Operations are largely concentrated up0 
manufacture of alcohol for munitions. Strong financial posi 
tion; irregular dividend record. 


EARNINGS, DIVIDEND AND PRICE RANGE OF CLASS STOCK 


Year to August 31: 1987 1988 1989 1940 1941 1942 1943 19 
Earned per share...... #30. 3 *$0.49 +$0.07 $0.19 $0.20 $0.35 $0.50 $0.48 $0.59 
Year ended Dec. 31: , 

Dividends paid ....... None §.... 0.10 0.15 0.15 0.25 0.85 0.95 08 
High 8 4 3 2% 2% «CS 


ear end September.30. +11 months ended August 31—fiscal year changed. §P 


1/5 thare of Oldetyme. Distillers: 
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DIVIDENDS DECLARED 


Pe- Pay- 
Company 
Adams-Millig 1 
Allis-Chalmers 4% pf.. 5 
Amer. Stove Co........ . 1 
Appleton Co. ........ .60c 1 
atlas Plywood 1 
Berland Shoe 1 
Blue Ridge Corp. $3 opt. 
Ag 
Burlington Mills ............- | 
Bway Dept. Store............ 25¢ Te! 
Byron Jackson 2. 15 
Chain Belt Co... oe . 24 
Cherry 20c .. 31 
$1.25 Q Jan. 31 
City Ice & Fuel..........+++. 30c .. Mar, 31 
Colgate-Palmolive-Peet ....... Beb. 15. 
Do $1 Q Mar. 31 
Columbia Pictures ‘pf. .68 Q Feb. 15 
Cons. Laundries $7. rm 87 Q Feb. 1 
Crown Cork & Seal, 50e Q Feb. 15 
|. $1.12 Q Mar. 15 
Dallas Pwr. & $1.50 Q Feb. 1 
Do TH Mivcvsccvveccceccee $1.75 Q Feb. 1 
bunlem® Mfg. Co. (deb.)...... $2 Q Feb. 1 
Do $6 pr. pf. (deb.)........ oft Q Feb. 1 
Duquesne Brewing of Pitts....15c Q Feb. 1 
Eagle-Picher Lead ........... l5e .. Mar. 10 
Empire Dist. Elec., 5% pf...$1.25 Q Mar. 1 
The Fair 6% | 
Federal Elec., $1.50 Cl. A....25¢ .. Feb. 15 
Firestone Tire & Rubber 4% % 
2% Q Mar. 1 
Foote Bros. Gear & Machine..25c .. Feb. 1 
Hammermill Paper ........-... Mar. 20 
Hancock Oil of Calif. 1 
Do 4 ten 50e Q Mar. 1 
Do B bee 25c E Mar. 1 
(Geo. & Co. 6% 
$1.50 Q Feb. 15 
Idaho Power 40c Q Feb. 20 
Int’) Business Machines..... $1.50 Q Mar. 10 
International Utilities ...... 387%e .. Mar. 1 
Intertype Corp. 25e .. Mar. 
Julian & Kokenge 50c .. Feb. 1 
Kroger Groc. & Baking.:....50c Q Mar. 1 
Do Ant $1.50 Q Apr. 2 
$1.75 Q May 1 
Laura Secord Candy Shops....20c Q Mar. 1 
Libbey-Owens-Ford Glass ....25¢ .. Mar. 10 
Liquid Carbonic Corp......... 25c Q Mar. 1 
Go $1.12% Q May 1 
McGraw Electric ............. 2 Q Feb. 1 
McIntyre Porcupine Mines, 
TAGS Q Mar. 1 
Melville Q Feb. 1 
.25 Q Feb. 1 
Mississi 3 Pub. Serv.. 
Moody’s Inv. Serv. $3 pt. pf.. ibe Q Feb. 15 
Morrell (John) & Co.......... 50c .. Jan. 31 
National Tea 5%% .pf..... Q Feb. 1 
Newberry (J. J.) Co. Na 
25 Q Mar. 1 
New York Airbra 50c .. Mar. 1 
Tire & Rubber, 7% 
over United Filters ‘‘A’’....50c Q Feb. 1 
Pac . & Lt. 7% pf $1.75 Q Feb. 1 
DO 1.50 Q Feb. 1 
Pneumatic Scale ............. 40c .. Feb. 1 
Pressed Metals of Amer....... 25c .. Mar. 1 
Procter & Gamble............ 50e Q Feb. 15 
Pure Oil | 1.50 Q Apr. 1 
Do 5% conv. pf........... -25 Q Apr. 1 
Railway & Securities...... 15e Q Feb. 1 
Raymond Concrete Pile........ 25c Q Feb. 1 
Do 75e Q Feb. 1 
Reliance 80c .. Feb. 1 
Ri 1.75 Q Apr. 2 
) Tobacco...... .. Feb. 15 
DO 35e .. Feb, 15 
Riverside Cement oe eee $1.25 Q Feb. 1 
Sheraton Corporation .........: Q Feb. 1 
Sierra Pacific Pwr............ 35e .. Feb. 1 
Do: $1.50 Q Feb. 1 
_ City Gas & Elec., 7% 
ad 75 Q Feb. 10 
Chemical........ 25e .. Feb. 1 
§ £3 Q = a 
Gas & Elec. 
Sparks-Withington ........... Feb. 15 
Spiegel, Inc., re 50 pf Q Mar. 15 
Stokely-Van Camp Q Apr. 2 
Telautograph Co: -. Mar. 2 
Toledo Edison 1%. pf. Feb. 1 
(H.) Gooderh: 
Woodall Industries ........... 15c .. Mar. 15 
Woolworth (F. W.) Co........ 40¢ Q Mar. 1 
Accumulations 
The Fair 7% pf. .....¢..... 15 .. Feb. 1 
Gen’'l Cable 7% pf. ........ $1.75 Q Feb. 1 
-Moline Pwr. Imp. 
6 eb. 15 
$1.20 pt. pf...20¢c .. Feb. 1 
$1.50 .. Feb. 1 
Do $1.75 .. Feb. 1 
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they fear we know not unless it be 
that their views would be misunder- 
stood in political circles and they may 
be singled out by loose thinking 
propagandists. 

Newspaper men by _ experience 
realize the extent of such timidity. 
Business men will express opinions 
to them but at the same time request 
that they be kept off the record. This 
gets them nowhere, but lets other or- 
ganizations like the labor unions and 
the PAC take the ball away from 
them. They should show more cour- 
age and spirit, and one of the most 
practical ways of doing it is to allow 
their opinions to go on the record. 
There is no better time to start than 
the present, when business and in- 
dustry have done such an outstand- 
ing job in war production and when 
labor is deriving such substantial 
benefits. 


COLUMBIA GAS 


Concluded maa page 5 


lumbia proposes to give the 6 per cent 
preferred would have estimated earn- 
ings of $9.35 a year accruing to it, 
the 5 per cent preferred $8.19 a year, 
the 5 per cent preference $7.01 a year 
and the present common stock 46 
cents. But of course no corporation 
can pay out 100 per cent of annual 
earnings in dividends. Some portion 
of earnings must be left in the kitty 
for lean years. So the size of divi- 
dends to be paid will certainly be 
lower-than the earnings figures cited. 
_ The desirability of the swap de- 


-pends in large measure on the validity 
.of the Stone & Webster estimates of 


‘the “reasonably foreseeable” earnings 
‘which will accrue to the Cincinnati 
and Dayton commons and the new 


‘Columbia capital stock in future 


years. If time proves these estimates 


correct, the proposed exchanges 
would appear attractive. 
(Recent price for Columbia’s 


shares: 6 per cent preferred, 94; 


5 per cent preferred, 88; 5 per cent 
preference, 76; common stock, 4%.) 


What 
Will 
For You 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite am 
lead upon your o ives 
resources, king to 


capital enhancement, in- 
come, or 


(c) tell you how to recast it so as 
to ee it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 
advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 
tell you instantly when each 
new step is necessary; 
keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in-’ 
vestment position; 
(g) furnish monthly comment on 
your program. 
(h) provide full consultation 
privileges, i in person, by mail, 
or by wire, regarding any in- 
vestment problem. 
Mail us a list of your securities at once and 
let us explain how our Personalized Super- 
visory Service will point the way to better 


investment results. The fee is surprisingly 
moderate. 


Vée Inter ne 


PINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N. Y. 


Please explain (without obligation to me) 
how Continuous Supervision will aid me. 
y Objective: 


Income [] Capital Enhancement [] 
(or) Both 


ADDRESS 
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The Babcock & Wilcox Company 


Data revised to January 17, 1945 


pest a ype 1881, New Jersey. Office: 85 Liberty St., New York, N. Y. ; (BAW) 
meeting: First Wednesday in April. “Number of stockholders 

28, 1941): 2,198. 

Funded debt 


Digest: Chiefly a manufacturer of boilers, tubes and equip- 
ment for utilities, marine and heavy industrial installations. 
An important beneficiary of the war effort, particularly in 
connection with shipbuilding. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec, 31: 1987 +1938 1939 1940 1941 1942 1943 1944 

Earned per share.......... $2.69 D$4.60 $1.74 $5.34 $6.33 1$4.62. 1$4.56 ..... 

Dividends paid ........--. 1.67 0.25 None 1.40 150 1.50 1.50 $1.50 
Price Range (N. Y. 

High ....... scnecsecceees 52 37 Ftd 30% 32% 28% 26 30% 

LOW 18% 23% 417% 19% 20% 


*Adjusted for 8-to-1 split in 1939..,. jIncludes postwar refunds, $1. 96 in 1942, 
$1.64 in 1943; after contingency reserves, $2.23 each year. 


Buckeye Pipe Line Company 


Data revised to January 17, 1945 : 
Main 


Incorporated: 1886, Ohio, as part of original Standard Oil group. (BKP) 
office: Lima, Ohic. Other office: 30 Broad Street, New York, N. Y. ; 
Annual meeting: Fourth Wednesday in May. 


Digest: Present company represents 1943 merger with In- 
diana Pipe Line, Northern Pipe Line and New York Transit. 
Result is a system of some 6,000 miles of main and feeder oil 
and pipe lines in Indiana, Ohio, Pennsylvania and north- 
western New York. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. ws 1936. 1987 1938 1939 1940 1941 1942 1943 1944 
Earned per share....... +4 40 $4.02 Py 36 $3.13 $5.09 $5.37 $4.22 §$0.86 ...... 
Dividends paid ........ 3.25 8.75 2.00 2.50° 4.00 4.00 


Price Range (N. Y. verge 
Hi 50 51% 39 34% 48 46 42 710 
22% -26% 28 34 35%. - 71% 


*On 200,000 shares of old stock outstanding prior to the merger. 
shares. §Includes 10¢ a share postwar refund. 


10% 
9 


new no par 


Central Hudson Gas & Electric Corporation 


Data revised to January 17, 1945 


1926, New York, as a consolidation of Central Hadson Ga Gas (CNH) 

& Electric Co., United Hudson Electrie Corp. and other utilities. 

‘Road. Poughkeepsie, N. Y. Annual meeting: Fourth 

n 

Capitalization: $15,465,000 

*Preferred stock, ‘a oe} 70, shs 

owned by 


. *Callable at $112.50 through October 1, 1946; $107 thereafter. 
Niagara Hudson Power. 

Digest: An operating company, furnishing gas and electric 
service in an area along the Hudson River beginning about 40 
miles north of New York City and extending to a point near 
Albany. Revenues are derived about 84% from electric and 
15% from gas services. Earnings have shown a good degree 
of stability over a long period of years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 194% 1942 1948 1944 
Earned per share...... $1.01 $0.95 $0.85 $0.88 $0.87 $0.77 $0.72 $0.67 *$0.42 
Dividends paid ........ 0.80 0.80 0.80 0.80 0.80 0.740 0.68 0.68 0.53 
¥- 19 17% 13% 19 9% 


*9 months ended September 30 vs. $0.56 in same 1948 period... 


Herman Nelson Corporation (The) 


Data revised to January 17, 1945 


Incorporated: 1906, Illinois, as Vacuum Vapor Co., present 
in February, 1922. Office: “Moline, Illinois. Annual 

Tuesday in June. Number of stockholders (Mareh 3], 1944): 795. 

Capitalization: Long term debt 

Capital stock ($5 par 


Digest: Normally manufactures industrial and schoolroom 
heating, air-conditioning and ventilating equipment. During 


4.00 0.80 


the war years company has been engaged almost entirely in 
production of special equipment for the armed forces. Good 
financial position; irregular dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936! 1937 1988 1939 1940 1941 1942 1943 1944 
Earned per share.. $0.45 D$0.65 $0.19 $1.11 $0.50 $0.50 +$1.08 $1.07 
Dividends ~paid,... 0.45 None None ~ 0.50 0.25 None 0.25 None 0,25 


tFiseal years ended Match 


Kirby Petroleum Company 


Data revised to January 17, 1945 


Incorporated: 1921, Delaware. Office: Commerce Building, Houston, Texas. 
Annual ‘meeting: Second Tuesday in March. Number of stockholders 
(December, 1942): 1,423. 


Digest: Produces crude oil from properties owned, or leased 
on a royalty basis, in Texas, Louisiana and Mississippi. Finan- 
cial position satisfactory; dividends have been irregular. 


(KPC| 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: . 1936 1937 19388 1939 1940 1941 1942 1943 1944 

Earned per share...... $0.20 $0.17 $0.14 $0.06 $0.16 $0.33 $0.52 “ Toere 

Dividends paid :........ 0.20 None 0.10 None None 0.10 0.10 0.10 $0.2 
Price Range (N. Y. Gere) 


High ccqarepeepwsceyedy | 8 5. 3% 2% 2% 2 
BOW (2% 2% 2% 1% 1% 1% ik 


Noma Electric Corporation 


- Data revised to January 17, 1945 


Incorporated: 1925, New York. Office: 55 West 13th Street, New York, 
First Monday in April. Number of stockholders 


NOA 


_ Digest: Makes teiibe and outdoor decorative lighting sets, 
including those for Christmas and other holidays. Also mantv- 
factures plastic and wooden toys. Fair treasury position; 
irregular dividend record. Wartime production mainly elec- 
trical heating units for the Navy Department and Maritime 
Commission, and wire and cable for military use. 


" " EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: on ‘an 1938 1939 1940 1941 1942 1943 1944 
Earned per share...,... $0.84 $$0.33 $0.38, $0.60 $0.49 $0.25 ..... 
Dividends paid ....... 40 0.40 0.65 0.30 None 0.385 0.25 $0.50 


+ Curb): 6% 5 5 4 8 4% 20% 


fiscal year changed to end arta, 


‘ 


Northern States Power Co. (Delaware) 


‘Data revised to January 17, 1945 


1909, Delaware. 


Incorporated : Office: Wilmington, Del., and 231 South 
La Salle Street, Chicago, Illinois. 


Annual meeting: First Wednesday 


(NNS) 


in May. Number of preferred stockholders (December 31, 1941): 68,816. 

*Preferred stock 7% cum. ($100 389,610 shs 
TPreterred. stock 6% cum. ($100 390,263 shs 


~~ *Gallable at $110. ‘fCallable at $107.50. tHas preference over class B as to assels 
to extent of par, class B shares in dividend payments with class A in the. ratio of 
no eg on share of class B for each $1 per share paid on class A. §In hands of 

Digest: This company is in process of dissolution. Sub- 
sidiaries furnish electric, gas and other services to 591 com- 
munities, mainly in Minnesota, Wisconsin, North and South 
Dakota, Illinois and Iowa. Financial position fair. Arrears oD 
preferred stocks as of October 20, 1944: 7% preferred $7.87%; 
6% preferred $6.75. No dvidends on Class A since 1934. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 


Years ended Dec. 31: 1936 on 1938 1939 1940 1941 1942 1943 1944 
Barned per share.. $0.29 ‘$2.77 D$1.25 $2.07 $2.70 $2.54 D$1.18 D$0.81 *D$1.29 


Price Range (N. Y. Curb): 


*9 months ended September 30 vs. D$0.82 in 1943 period. 
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REAL ESTATE 


FLORIDA 


A LITTLE PARADISE 
In Florida’s Best Citrus Section | 

YIELDING SUBSTANTIAL INCOME 
For Sale by Owner for Personal Reasons 
bout 120 acres orange and grapefruit trees plus 
ps acres. Cleared land; 1 master house of 6 rooms 
d open porch in beautiful setting amid 2 acres 
{ lawn, with all. city conveniences, considered 
ye most modern and substantial in community ; 
ce building, garage, barbecue, little jungle 
den. Another master house, 2 miles away, of 
y rooms with servants’ quarters and garages, 2 


i ’ plows and all necessary equipment. 


wner. Price $85,000; terms. Box No. 


Financial World 
‘MIAMI BEACH HOTEL 


mth. Well located, modern, with swimming pool 


in your investment of $200,000.00 cash above 


ment. Your .cotrespondence invited. 


MAC J. PICKETT 
1730 Candler Bldg. 


FOR SALE, large, nationally known Sduthern 
sort oceanfront hotel; 10-story modern | bidg. ; 
wer 200 rms., swimming pool, large ballroom, 
lining room, shops, ete.; covers '8 acres, with 
: 100 feet private beach; located on main high- 


w market’ value. Feiner’s Realtors, 826 Wash- 
ngton Ave., Miami Beach, 


EXCLUSIVE Florida waterfront estate. Under- 
priced for immediate cash Large new 
esidence and swimming pool. 2,500-foot water 
ront, 50 acres virgin woodland, on St. Johns 
River. Near Jacksonville and St. 
For details: communicate with 


W. F. LEONARD 
Florida National Bank Bldg., Jacksonville, Fla. 


High class business property now available in 
allahasse (Florida’s Capital) for a Big Depart 
ment Store or Drug Store. Bessie Weils, Phone 
12)-324 East Virginia St., Tallahassee, Fla, 


ts, MARYLAND 
BTHREE POINT LANDING.” Outstanding 
0; MB-acre farm on beautiful Breton Bay, with 


magnificent view over the Potomac to Virginia 
hore, suitable all-year home; 3/5 mile shore- 
ront. Sand beach, private oysterbed, anchorage: 
orgian- type brick residence (1941), 11 rooms, 
floors, fireplaces, 2 baths, 2 lavatories, cellar, 
ot water heat (oil burner), electricity, tele- 
hone,.2 artesian wells; guest house, 2 tenant 
ouses, farm buildings. $35,000; Illustrated 1945 
list on request. 


ONARD SNIDER, LA PLATA, MD. 
NEW HAMPSHIRE 


HILDREN’S CAMP, N. H., fully equipped, 
com. 60, sandy beach, 160 acres; vegetables ; 
p available ven nearby farm. Box No. 164, 
0 Financial World. 


OLD is not found in the ground in New 


lampshire. It is in operation of over-night cab- 
is on shores of beautiful lakes and with 
a views. 
FRED A. YOUNG, LACONIA, N. H. 
NEW YORK 
hs 
ahs VALUABLE SUBWAY CORNER 
shs Facing Beverly Rd. BMT Sub. Station 


225 Marlborough Rd., Brooklyn 
ABOUT 85x100 
Possession After July 1, 1945 


of PRICE $38,000 
L. N. ROSENBAUM & SON, Owners 


ib- 565 Fifth Ave., New York- 

PENNSYLVANIA 

it 

on STERN Pennsylvania farm, 3 miles from 


toudsburg; 125. acres perfectly level land; main 
buse of 12 rooms, bath, electric, furnace; tenant 
use of 4 rooms, bath, electric, furnace; dairy 
' with 15 stanchions, § box stalls, electric, 
ter; horse barn with, stables; calf barn; 
0; extra large machine modern pig sty; 
wultry house; abundance of water ; low taxes. 
15,000 ; terms can be had. Write for catalog. 
1% le H. Learn, Realtor, East 
tna, 


wretaker houses, barns, sheds, tool shop, 2 trac- 

, 3 trucks, spraying and dusting 
e 

nd trustworthy caretaker will stay on with ay 


large Miami Beach Hotel of 240 rooms with | 


nd all: facilities that make, up high class hotel | 
operty. Will pay you under a lease 11 to 13% | 


he first mortgage or more under your manage- | 


Atlanta 3, Ga. | 
ay, accessible to all transportation. Priced be- » 


‘Augustine. 


BANK SHARES | 


Concluded page 


‘sating growths i in profitable loans’ for 


reconversion and for normal business 
purposes. Now that taxes are begin- 
ning to eat more greedily into bank 
earnings, i the prospect of reduced 
rates after the war, articularly in 
EPT, ‘should prove a’ constructive 
longer ‘term factor. 

New York banks are in a financial 
and trading area that has experienced 
relatively little industrial growth dur- 
ing the war and hence would appear 
to be comparatively well off in meet- 
ing the problems of postwar contrac- 
tion of armament production. Many 
will participate in revival of foreign 
business, tod, and the point is well 
made that the more aggressive will 
realize earliest and greatest benefits 
from the newer developments in 
housing, commercial and industrial 
loans. 


At current levels, bank ies natu- | 
rally do not have the.same measure | 


of attraction for new purchase as a 
year ago, for instance. But their rela- 
tive safety of income, and possibili- 


‘ties of at least moderate further ap- 


preciation, ‘will appeal to numerous 
individual investors. 


EARNINGS REPORTS 


EARNED PER. SHARE 
ON COMMON 
Gossard (H. W. 


1944 1943 
12 Months to November 30 
6 $2.06 
9 Months to = 


Keith (Geo. BE.) .-.. 12.12 10.7 
Kendall Refining .... 1.78 


Kuppenheimer (R.) & Co., die 
Lee Rubber & Tire YT) 


Pharis Tire & Kubber............... 1.97 

Seiberling Rubber ................- 1.34 
12 Months to October 28 
Cudahy Packing 5.58 6.10 
Miller & 8.13 3.43 
12 Months to September 30 
Amalgamated Sugar ...... ......... 0.61 0.60 
Ashland Oil & Refining............. 0,75 0.71 
Black & Decker Mfg...... 2.23 1.68 
Canadian Car & Foundry............ 1.52 0.80 
_Cornell-Dubilier Electric..........-... 1.71 4.34 
Horn & Hardart Baking............. 7.35 9.14 
Lefcourt Realty p5.36 p0.29 
Michigan Steel Tube..... 1.02 0.72 
Norwalk Tire & Rubber............. 0.62 0.65 
Sieberling Rubber 1.34 1.70 
South Porto Rico Sugar.............. 1 5.63 
Willys-Overland Motors ............- 1.64 1.33 
13 Weeks to 

Monogram Pictures ..........:. 0.07 
12 Months to sone’ 30 
Bastern Sugar Associates. D7.20 1.00 
Monroe Auto Equipment 1.61 3.46 


6 Months to June. 30 


*—On shares outstanding at close of respective periods. 
p-- ~Preferred stock, D—Deficit. 


It’s a Habit 


with fact-seeking New 
Englanders to read The 
GLOBE, Boston’s only 
all-day newspaper. Your 
financial advertising will 
attract scores of invest- 
ment-minded readers 
with the daily habit of 
“GLOBE-reading”. 


Boston Globe i 


MORNING -EVENING -SUNDAY 


DIVIDEND NOTICES 
DEBENTURE: The regular 

benture Stock d February 
Ist, 1945, to of 
January 22nd, 1945. 


PRIOR PREFERRED: The a 
query dividend of 75¢ per share on 

e Prior Preferred Stock will be paid 
February ist, 1945, to stockholders of 
record January 22nd, 1945. 


A. B. Newhall, Treasurer 


Framingham, Mass. 


Dividend 


Notice 
BURLINGTON 


MILLS CORPORATION 


The Board of Directors of this Corporation 
the. following regular divi- 
nas: 


5% PREFERRED STOCK 
$1.25 per share 
COMMON STOCK ($1 par vaiue) 
50 cents per share 


Each dividend is payable March 1, 1945, 
to Stockholders of record at the close 
of business February13, 1945 


WILUAM COULTER, Secretary 


WOODALL 
INDUSTRIES, INC. 


A dividend of 15c per share on the Com- 
mon Stock has been declared, payable 
March 15, 1945, to stockholders of record 
February 28, 1945. 


M. E. GRIFFIN, 
Secretary-Treasurer 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


ARY 24, 
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Federal Reserve Reports 


1945 
Jan. 16 


INDEX OF INDUSTRIAL PRODUCTION 


Jan. 3 Jan. 12 
Member Banks, 101 Cities (000,000 omitted) m Compiled monthly by the Federal Reserve Board 
Total Commercial Loans....... 6,426 6,415 300 
Total Brokers’ Loans.......... 1,964 . 1,969 1,370 280 
Other Loans for Securities..... 4,114 4,246 2,986 Ip 
U. S. Govt. Securities Held...... 44,138 44,323 ,044 260 ait 
Investments Except Govt. Bonds. . 2,918 2,934 2,779 bel 
Total Net Demand Deposits...... 35,112 34,667 34,308 240 f by 
Total Time Deposits............. 7,737 7,696 6,253 ne 
; 220 ber 
Monetary Factors Jan. 10 ted) Jan. 12 bh 
Total Reserves (F. R. System)... $18,685 $18,690 $20,116 PF 
Ratio to Notes and Deposits...... 49.3% 49.4% 62.5% i 
Federal Reserve Note Circulation 21,695 21,743 16,896 180 8 
Reserve Credit Outstanding...... 19,486 19,470 12,315 / , 
Total Money in Circulation....... 25,257 25,326 20,404 1 ) 
Brokers’ Loans (N. Y. C.)....... 1,502 21,535 1,098 
New Financing (domestic bonds) . 197.5 78.6 128.6 140 on 
ing 
Trade Indicators 120 cha 
Electrical Output (K.W.H.).... 4,614 4,427 4,539 ° RA 
§Steel Operations (% of Cap.)... 96.3 96.9 93.0 100 / ¥ 
Total Car Loadings (Cars)..... 782,387 682,957 780,220 rail 
*+Crude Oil Output (bbls......... 4,723 4,679 4,373 80 lool 
+Motor Fuel Stocks (bbls.)...... 100,169 99,839 89,461 
tGas & Fuel Oil Stocks (bbls.).. 108,588 112,653 110,041 60 - SA 
Des 
1885 1896 1837 19961989 19401941 1942 1943] uly Aug. Sot Oct. Nov. Dec 
Jan.6 Dec. 30 Jan. 8 
{Bank Clearings, New York City. $6,293 $6,298 $6,365 1945 
{Bank Clearings, Outside NY.C.. 4708 4356 5167 Price Indicators Jan.16 Jan.9 Jan 
{Building Permits .............. x39.3 y96.5 x42.4 (At New York, except steel) He 
7*Bitum. Coal Output (tons).... 1,888 1,662 2,042 Cotton, middling, per Ib.......... $0.2256  $0.2241  $0.206 thi 
Business Failures (number)...... 19 21 31 Oats, white, per bushel........... 0.92 0.91 0.99 the 
i 1945 1944 heat, No. 2 red, per bushel..... J 86% ; A 
Index Figures : Jan. 12 Jan.5 Jan. 14 Steel scrap (Iron Age) per ton.. 19.17 19.17 19.17 tag 
Fisher’s Wholesale Price Index inv 
131 commodities (1926=100).. 114.22 11430 11243 Distribution of Freight Car Loadings (Cars): A 
1945 
U. S. Bureau of Labor: For weeks ending: jan.@ Dec. 30 Jam po 
omestic Farm Products Index. 129.5 126.7 121.9 Coke 12,995 13,045 14992 
{Industrial Raw Material Index.. 115.7) 112.1 Forest Products 31,144 21,430. 57,347 sex 
45 123 143 Grains and Grain Products... 39,555 31,087 54,7301 
Daily average. {000 omitted. §As of beginning of the following Merchandise and L.C.L.......... 89,184 83,430  99,995%F m 
week. 000,000 omitted. # 1935-39 average equals 100. +1926 9,870 8,923 in 
level equals 100. x December. y November. z Revised. Miscellaneous .................. / 335,646 © 295,701  353,592m% °” 
Kt 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices fe 
194 Industrials R.R.s Utilities Stocks “Shares” ‘Traded Advances Decl. Hight Lows Bonds NYSE. 
Jan. 11.. 155.85 50.71 26.58 58.14 2,212,920 985 376 383 226 148 1 105.80 $23,308,400 Jan. 11 E; 
12.. 155.42 50.24 26.58 57.89 1,745,310 965 277 484 204 67 3 105.75 18,109,300 12 yo 
13.. 155.58 50.12 26.69 57.92 774,620 783 297 263 223 41 1 105.69 7,022,000 13 ot 
15.. ‘154.76 48.98 26.55 57.34 2,013,000 947 238 541 168 52 1 105.45 12,446,700 15 “‘e 
16.. 154.60 48.95 26.63 57.31 1,208,860 911 347 350 214 38 2 105.38 11,526,000 16 
17.. 155.33 49.69 26.78 57.74 1,832,870 951 644 132 175 110 1 195.54 11,816,000 17 5( 
A 
The Most Active Stocks—Week Ended January 16, 1945 i“ 
Sh —Closi —Closi N in 
Stock: Traded Jan. 9 Stock: Jan. 9 4 
Graham-Paige .............. National Power & Light..... 87,900 7% 8% A 
International Tel. & Tel...... 283,500 20% 22% +42% Aviation Corp. .............. 86,000 6% 6 —*e .. 
New York Central R. R...... 210,600 255% 24% American Cable & Radio.... 85,700 12% 12% + 
Radio Corporation .......... 183,700 105% 11% + % Columbia Gas & Electric.... 84,900 4% 4% + KE: 
Packard Motor Car.......... 153,400 5% 6% +% Socony-Vacuum Oil ......... 800 §=615 1% +48 ¢ 
Willys-Overland ............ 108,500 17% 18% + Republic Steel .............. 83,100 20% 20% +% A 
Continental Motors .......:. 00,000 10 Montgomery Ward ......... 81,900 50% 50 — « 
Farnsworth Telev. & Radio... 94,300 13% 15% +1% 76,500 62% 61% 
Armour & Co. 1,900 7% Interlake Iron .............. 71,700 9% 
300 3% 5 +1% Anaconda Copper ........... 3154 31% +% 
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FREE 


(JURS FOR THE ASKING 


jpon request on your letterhead, and 
without obligation, any of the booklets 
pelow will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLET DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


To facilitate handling, please confine each 
lettér to a request for a separate booklet. 


GRAPHICAL ILLUSTRATIONS 

An interesting folder, available to executives, giv- 
ing intormation about tne eftective use of graphics, 
charts and maps in annual reports. Please write 
on business letterhead. 


RAILROAD ANALYSIS 

A detailed study of one of the country’s leading 
railroad systems which is facing an improved out- 
look as the result of fundamental changes in its 
territory. 


SAFETY FIRST—INCOME SECOND | 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


OPENING AN ACCOUNT : 
Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


ODD LOT TRADING 

An interesting booklet which explains the advan- 
tages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. member firm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


INSURED INVESTMENT YIELDING 3% 
Description of a non-speculative insured invest- 
ment that solves many investment problems, of 
individuals, families, trust officers, guardians, in- 
surance companies, etc. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in ‘‘automatic’’ order. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
data — just published by large investment 
rm, 


50-YEAR DIVIDEND PAYERS 
A list of twenty-seven common stocks, upon which 
consecutive dividends have been paid for fifty 
years or more, has just been published by a lead- 
ing New York Stock Exchange firm. Yields rang- 
ing up to 8 per cent are included. 


ACCURATE TOUCH TYPEWRITING 
13-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
t» increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 

‘. new erasure shield styled to ‘‘catch its own 
cust’, also a backing sheet to Protect typewriter 
cylinders and give clearer carbon copies. Please 
\v-rite on business letterhead. 


Here is a 280-page Ready Ref- 
erence Book for Investors— 
always available to tell you 
the really vital facts an inves- 
tor should know about New 
York Stock Exchange and New 
York Curb Exchange stocks, 
as well as the most active of 
the “over-the-counter” issues. 
You may obtain this latest 
“Stock Factograph” book for 
$3.85, or you may have the 
indispensable volume and a 
full year’s subscription 
for FINANCIAL WORLD 
— both for only $17.95. 


? FINANCIAL WORLD, 
: 86 Trinity Place, New York 6, N. Y. 


year; 
es. 


deductible income tax expense. 


Don't Delay Ordering Book of 


STOCK FACTOGRAPHS 


Every Year’s Earnings 
Every Year’s Dividends..... 
Every Year’s High and Low 


For the enclosed $15 please enter my order for: 
(a) Next 52 issues of FINANCIAL WORLD; 


(b) “INDEPENDENT APPRAISALS OF 
LISTED. STOCKS”—each month for entire 
(c) ag at Advice Privilege, as per 


Note—What you pay us for a subscription (or books) is a 


STREET 


This essential book contains 
1,867 “Stock Factographs” just 
as they appeared in FINAN- 
CIAL WORLD from Septem- 
ber 23, 1942 to October 25, 
1944. In addition to almost 
1,100 of our regular “Facto- 
graphs’, 434 condensed “Facto- 
graphs” of New York Curb 
Exchange common stocks and 
230 New York Curb Exchange 
preferreds, the new volume 
contains condensed “Stock 
Factographs” of 154 industrial 
and insurance securities traded 
in “over-the-counter”. 


Stock Record” 


This is another book the wise investor will not be without. The 
compilation shows, for each N. Y. S. E. Common Stock: 


ane 1932 to 1943 
1932 to 1943 
1932 to 1943 


It also shows each stock’s AVERAGE Earnings and Dividends 
for the 10 years ending 1941. Buy this helpful book alone for 
$1—or for only 50 cents in combination with a FINANCIAL 


WORLD subscription. Remit $15.50. 
MAIL THIS COUPON BEFORE FEBRUARY 25th 


j-24 
EXTRA VALUE OFFERS: 


f&] Check here (and add $2.95) for 
large book of “Stock Facto- 
graphs’’. Price alone $3.85. 


(0 Check here (and add 50 cents) 
for new “12 Year Record of 
N. Y. S. E. Stocks”. Price $1. 


(J Check here (and add $1) for 
Bond and Preferred Stock Guide 

. covering over 4,000 issues. Price 
alone $2. 


: (0 Check here if you wish to sub- 
scribe for 6 months. Remit $7.50. 
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A NEW X-RAY machine, built:by Westing- 
house, makes possible the examination of 
1000 school children daily — for symptoms 
of tuberculosis. X-ray pictures are taken by 
oc 35 mm candid camera — at a cost of less 
thon l¢ per exposure. 


‘The Westinghouse Precipitron* electronic air 


BOMBERS FROM THE BOTTOM OF THE 
SEA ...There’s a fabulous amount of mag- 
nesium ... enough for 4,000,000 Flying 
fortresses ... in every cubic mile of sea 
water. To extract this vital metal from the 
ocean, vast quantities of d-c electricity are 
needed. An electronic device, the Westing- 
house Ignitron, supplies this current by 
changing a-c to d-c — right at the water's 
edge. Ignitrons, with a combined capacity 
of more than 3,000,000 kilowatts, are now 
at work in magnesium, aluminum and chlo- 
rine plonts, in electric railway systems, in 
mines, in many war industries. 


DUST TAKES A HOLIDAY . . . Dust-free air 
is absolutely essential in the assembly of 


S-T-R-E-T-C-H-I-N-G THE TIN SUPPLY... 
Electronic high-frequency induction heating 
— developed by Westinghouse — helps save . 
two-thirds of our war-scarce tin supply by 
flowing a protective tin coating, only 30 
millionths of an inch thick, on steel strip. 


optical equipment for our fighting forces. 


cleaner automatically removes dust particles 
down to the size of 1/250,000th of an inch. 


ELECTRONIC CHEMIST... The Westinghouse 
Mass Spectrometer analyzes intricate gas 
mixtures at amazing speed. In making syn- 
thetic rubber, for example, this electronic 

device cuts the time of chemical analysis. “ 
.. from days to a matter of minutes. 


_wniverse, the electron is a gigantic force for 


Although one of the tiniest things in ‘the 


the good of mankind. It is helping us to win 
ds pro- | 
duction of goods for war and peace... 
brings entertainment into our homes ...con- 
tributes to ovr health and happiness in 
countless ways. And wherever you find elec- 
trons of work you will find Westinghouse elec- 
tronic research at the forefront! 

*TRADE MARK REG. U.S. PAT. OFF. 


the greatest war in history. It sp 


4 


SOMETHING TO CROW ABOUT. ... The 
_ Westinghouse Sterilamp”, an electronic de- 
vice, deals sudden death fo ait-borne 
teria in brooder batteries — has reduced: 
chick mortality by 50%. Sterilamps are wide 
psed~in restaurants, canneries, brewerie 


Tune in: 
JOHN CHARLES THOMAS 
Sunday 2:30 pm, EWT, NBC 


Westinghouse 


Tune in: TED MALONE 
Mon. Tues. Wed. Evening, 


PLANTS IN 25 CITIES OFFICES EVERYWHERE Blue Network 
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